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Ohio high court packsdrilling rightsin year s-long case

By Shane Hoover, CantonRep.com staff writer
Posted Feb. 1, 2016 at 9:00 AM

A years-long battle over oil and gas leases ended |ast month when the
Ohio Supreme Court upheld contract language that underpins drilling rights on
thousands of properties across the state.

Monroe County landowners sued Beck Energy in 2011 over oil and gas
leases the company held on their properties. The case later turned into a class ac-
tion involving some 700 landowners across the state but concentrated in Monroe,
Noble, Belmont and Guernsey counties.

Attorneys for the landowners argued that Beck’s leases were void under
Ohio law because they let Beck hold oil and gas rights forever without drilling a

well.
dill Beck Energy said the leases expired after 10 years if the company didn’t
rill.

The Monroe County trial court agreed with the landowners and declared
the leases void. The 7th District Court of Appealsin Y oungstown reversed that
decision.

The landowners appeal ed to the Ohio Supreme Court and, on Jan. 21, the
justices ruled unanimously that the leases were valid.

LEASESAT STAKE

Millions of dollars were at stake in the case for drillers and landowners.

Beck used lease language that has been used by Ohio’s oil and gas indus-
try for decades, including large shale drillers.

“That’s why this case was such a big deal,” said Scott M. Zurakowski, an
attorney with Krugliak, Wilkins, Griffiths & Dougherty, the Jackson Township
law firm that represented Beck. “There are probably anywhere from 5,000 to
10,000 of these leases out there.” (Continued to page 10)

Mark your calendar for SOOGA’s Spring Membership
Meeting on April 21st, 2016 at the Marietta Shrine Club,
Marietta, OH.

See agenda on page 23.

WWW.S00ga.org
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THE CROW’S NEST

When the going gets tough, the tough get going. This well-known saying
isone that will certainly prove true in 2016 and beyond. Just how far beyond is
the million dollar, or should we say multi-billion dollar question. For many long
time SOOGA members, this bust is just one of several experienced over the years. E=
Unfortunately this downturn has the makings of one of the worst in the history of the oil patch,
resembling the crash of 1986.Those who have experienced fewer busts, if any, can gain very
valuable insights from the veterans of our industry. It might just be the advice needed to make it
to better times.

The going has become very, very tough. In light of these extremely trying times, your
SOOGA Board has dedicated the primary focus of this year’s SOOGA Spring Membership
Meeting on “how to survive these tough times.” We have a fantastic slate of speakers and top-
ics lined up that will hopefully provide valuable insights from industry expertsto help navigate
through the storm. This year’s Spring Meeting will be held on Thursday, April 21%. A copy of
the Meeting Agenda can be found in thisissue of the Insider as well as on the SOOGA Upcom-
ing Events webpage. Y ou should also receive a mailer with the Agenda and Registration Form
in the weeks to come.

We strongly encourage all of our members to attend this year’s Membership Meeting, to
engage each other during breaks and the extended lunch/social time, and share ideas that can
help each other survive these tough times. Asin the past, the Meeting is absolutely free to all
SOOGA members, which includes lunch. We sincerely thank our sponsors and advertisers for
making this possible! | would aso like to thank our Events Committee, speakers, Billie Leister,
and Whitney Huck for working hard to make the Spring Meeting happen!

There are severa other great SOOGA events scheduled for 2016. Dates for these events
can be found at www.sooga.org/upcoming-events.aspx. In addition to working hard on these
events, your SOOGA Executive Committee and Board of Trustees will continue to keep you
informed about important issues and push back against attacks on our industry. As SOOGA
continues to fight on your behalf, we also ask our membersto provide aid in these battles.
Some ways you can help include recruiting new SOOGA members, lending your time and ex-
pertise on one of our committees, sponsoring events or direct donations, and staying involved
with SOOGA in general.

Thank you for al you do to provide energy for our community, state, and country. Keep
your head up during these tough times and remember... this too shall pass! When the going gets
tough, the tough get going.

President
Matt Lupardus
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2016 NEW MEMBERS
SOOGA would liketo welcome the
following new members:

JOHN PEREZ
Professional
John Perez Graphics
972-231-7776

RICK WELKER
Associate
USA Compression
304-830-2388

FIONA MCGRATH
Associate
USA Compression
724-743-2101

BILLY MCCARTNEY
Associate
Flat Rock Development
832-567-8469

GREG HENTHORN
Associate
Flat Rock Development
304-685-6017

JOSEPH SHRIVER
Professional
Chancellor Insurance Agency Inc
304-422-3563

RYAN CARPER
Producer
Carper Well Service
740-374-2567

JAMIE CALDWELL
Associate
Eastern Solutions LLC
346 Oak Drive
Spencer, WV 25276
304-533-0494

RUTH REED
Professional
Outpatient Lab LLC
200 West Spring Street Apt.2
Marietta, OH 45750
304-481-1229

Southeastern Ohio Oil & Gas Association

Board of Trustees - 2015
OFFICERS

President

Matt Lupardus
HG Energy LLC
304-420-1107

Past President
Jim Javins
Constellation
614-844-4308

Secretary
Roger Heldman

Vice President
Christy Chavez
Heinrich Enterprises, Inc.
740-373-5302

Treasurer

John Albrecht

Water Energy Services
740-371-5078

Executive Secretary
Billie Leister

HG Energy LLC SOOGA
304-420-1107 740-374-3203
TRUSTEES

Barbara Graham
United Chart Processors
740-373-5801

Carl Heinrich
Heinrich Enterprises, Inc.
740-373-5302

Roger Heldman
HG Energy, LLC.
304-420-1107

Kathy Hill
Ergon Qil Purchasing, Inc.
740-350-2804

Jim Rose
Producers Service Corp.
740-454-6253

Steve Sigler

Buckeye Oil Producing
Company
330-264-8847

Jared Stevens
Stevens Oil & Gas
740-374-4542

Bob Matthey
Lippizan Petroleum, Inc.
304-869-3418

Dan Corcoran
Theisen Brock, LPA
740-373-5455

Brian Chavez
Heinrich Enterprises, Inc
740-373-5302

Melinda Johnson
J.F. Deem Oil & Gas, LLC
304-428-0005

Robert Gerst, Sr.
Ergon Qil Purchasing, Inc.
740-516-6623

Roy Marshall
United Rental Inc.
740-373-5161

Ohio Enerqgy
Proud.or
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Southeastern Ohio Oil and Gas Association
Gas Committee Report
February , 2016

PRICING

Prices February 9, 2016

One Year NYMEX strip (Mar., 2016 — Feb., 2017) $2.35
Summer NYMEX strip for 2016 (April-October) $2.22
Winter NYMEX strip — 2016 (Nov., 2016 — March, 2017) $2.66
TCO Index Posting —February, 2016 $2.05
DTI Index Posting — February, 2016 $1.37

It appears that high storage levels combined with enhanced production capabilities and dow usage growth could
keep gas prices from rising dramatically over the next couple of years.
GAS STORAGE ASOF THE February 4, 2016 Report

Working Gas in storage was 2,934 bcf as of Friday, January 29, 2016. At 2,934, total working gasis above the 5
year historical range.

Stocks Year ago 5-Year average
billion cubic feet (Bcf) (01/29/15) (2011-2015)
Region 01/29/16 01/22/2016 change (Bcf) % change (Bcf) % change
East 641 695 -54 559 14.7 570 12.5
Midwest 767 811 -44 638 20.2 644 19.1
Mountain 159 164 -5 133 19.5 151 5.3
Pacific 271 273 -2 273 0.7 247 9.7
South Central 1096 1,143 -47 841 30.3 878 24.8
Salt 303 321 -18 248 22.2 206 47.1
Nonsalt 793 821 -28 593 33.7 672 18.0
Total 2,943 3,086 -152 2.444 20.8 2,489 17.9

Storage is 67.7% full compared to normal as of thisreport, with normal total capacity of 4,336 at the start
of thewithdrawal season. Storageis490 BCF above last year, and 445 BCF above thefive year average.

Source: Form EIA-912, "Weekly Underground Natural Gas Storage Report." The dashed vertical linesindicate
current and year-ago weekly periods.

GATHERCO
Chesapeake Utilities Cor poration announced a Definitive Merger Agreement to acquire Gatherco, Inc.

On January 30, 2015, Chesapeake Utilities announced a merger agreement to acquire Gatherco, merging it into
Aspire Energy of Ohio, LLC. awholly-owned subsidiary of Chesapeake Utilities. It is expected to be completed
in the second quarter of 2015.

(Continued to page 6)



Oil & Gas Training

* Crane Operator Certification
Fixed and Swing Cab Cranes
* Heavy Equipment Operator
Dozer, Track Hoe, Skid Steer and Backhoe
» Oil Field Basic Course
Well Operations, Surface Equipment, Tanks, Gas
Measurement, Artificial Lifts and Oil/Gas Accounting
* Truck Driving Academy
Class A CDL
* Welding
All Processes and All Positions

0il and Gas Wells
Drilling and Operation

Planned Courses )
« Oil Field Hands-On Skills Training
Compressors, Electricity, Pumps and Small Engines
» Heavy Equipment Maintenance and Repair
Maintain and Repair Heavy Equipment Y

J.D. Drilling Company
P.0O. Box 369
Racine, OH 45771

740-949-2512

The Career Center
Adult Technical Training

1-800-648-3695
21740 St Rt 676 » Marietta, OH 45750
www.mycareerschool.com

James E. Diddle, President
Spencer R. Carpenter, Vice President

Hands-On Training That Worlks!

eBESS/y * Compression ¢

D e s Flow Measurement ¢

< S B D TT . : ; .

‘.‘ REALTY ADVISORS cou LSON Production Equipment
%, &

Serategy. Porformance. Reruth, 7280 Rose Hill Road
$, & Roseville, Ohio 43777
‘h ~
"REmEN S (740) 697-0305

TAX-ADVANTAGED
REAL PROPERTY SOLUTIONS

FOR “Not the Biggest, Just the BesH!”

CONVENTIONAL PRODUCERS

Dous ScoTtT, CCIM, MBEA
704-3262-7230
DEDDTT'@SEDTTERF‘.NET

COLUMBUS - TR1
(6714) 4414222

._\:.53?

MCInI‘jIK Civil | Structural Design

&

Funding Assistance

Environmental
TECHNIGAL SKILL. ¢ Geotechnical
R Construction Support
Surveying

www.MannikSmithGroup.com

Planning | Landscape Architecture

Qil and Natural Gas Production Equipment
Natural Gas Compression
Industrial Air Compression

Manual and Positive Shut-off Drips
Desiccant Dehydrators
Orifice Meter Tubes and Meter Stations
Paddle and Universal Type Otifice Plates
New Electric Motors at Wholesale Prices
Welding and Metal Fabrication
CNC Machining and Plasma Cutting
Complete Engine and Compressor Rebuilding

Your Source for Parts * All Makes and Models

* Servicing All Types of Qil Field Equipment ¢
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(Continued from page 4)
The transaction has an aggregate value of approximately $59.2 million, inclusive of the following:
$49.8 million in exchange for all outstanding shares of Gatherco common stock, paid as follows:
593,005 shares of Chesapeake Utilities common stock, valued at $29.9 million, and
$19.9 million in cash (before payment of certain transaction expenses and escrow deposits);
$7.7 million in cash in consideration for cancellation of all outstanding Gatherco stock options; and
Assumption of Gatherco's debt at closing, estimated to be $1.7 million.

GATHERCO RETAINAGE

Retainage for November, 2015 is as follows for the Gatherco systems: Treat was 19.0%, Miley was 12.0%, Meigs
was 19.0%, Y ork was 9.0%, Grimes was 19.0%, and Elk was 9.0%.

December, 2015 retainage was not available as of the date of this report.

EIA FORECAST JANUARY 12, 2016:

EIA forecasts that inventories will end the winter heating season (March 31) at 2,043 Bcf, which would be 38%
above thelevel at the same time last year. Forecast Henry Hub spot prices average $2.65/million British thermal
units (MMBtu) in 2016 and $3.22/MMBtu in 2017, compared with an average of $2.63/MMBtu in 2015.

US crude oil production averaged an estimated 9.4 million barrels per day (b/d) in 2015, and it is forecast to
average 8.7 million b/d in 2016 and 8.5 million b/d in 2017. EIA estimates that crude oil production in Decem-
ber fell 80,000 b/d from the November level.

Forecast West Texas Intermediate (WTI) crude oil prices average $2/b lower than Brent in 2016 and $3/b
lower in 2017. However, the current values of futures and options contracts continue to suggest high uncer-
tainty in the price outlook. For example, EIA's forecast for the average WTI pricein April 2016 of $37/b
should be considered in the context of recent contract values for April 2016 delivery (Market Prices and Un-
certainty Report) suggesting that the market expects WTI pricesto range from $25/b to $56/b (at the 95% con-
fidence interval).

WEST VIRGNIA NEWS:

West Virginialegidators are currently considering forced pooling, and the producers and oil and gas associations
are working with the House and Senate to develop rules. The last attempt did not pass, and they are working to
come up with some acceptable legislation in 2015.

New Tank Regulations:

West Virginia has adopted some new tank regulations recently. The results and requirements of this new regula-
tion was set out and explained in the latest SOOGA Newsletter, so please read it to familiarize yourself with these
regulationsif you have production in WV.

UTICA NEWS:
NEW PIPELINES PROPOSED TO SPUR UTICA SHALE DRILLING IN OHIO
SUNOCO LOGISTICSPARTNERS, L.P.

Sunaoco Logigtics Partners L.P. announced on 11/6/2014 that it will build a huge pipeline project that will quadru-
ple the Marcellus Shale gas liquids moving through the Philadel phia area called the Mariner East 2 project. It will
be at least 16 inches in diameter, and begin in Scio, Ohio and cross West Virginiaand Western Pennsylvaniato the
Philadel phia area. The pipeline will be 350 mileslong, and is expected to deliver 275,000 barrels per day of natu-
ral gasliquids (NGL) to the Marcus Hook complex, and will begin operations by the end of 2016, subject to regu-
latory and permit approvals.

(Continued to page 8)
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ERGON

800-278-3364

Transporters
of Crude 0Oil

Trucking, Inc.

Magnolia Terminal ® Marietta Terminal
1-800-846-2550 1-888-429-1884

2016 SOOGA Tentative
Calendar of Events

The most important asset to your Company is your
employees. They're worth protecting.

0’Brien’s Safety Services

Now offering
PEE Basic
Safeland USA
Orlentation and

ROCK-H-BRESCUE

Products

»Confined Space Rescue Standhy Teams
sSafety Consulting/Training

+OHSA Authorized Training

»PEC Basic SafeLand USA Orientation
sROCK-N-RESCUE Dealer

O'Bren’s Safety Services, L.L.C.

740.336.8407 p 740.374.6956 f
www.obrienssafetyservices.com

Awaliahie around the clock to meet your safety needs.
Sarving Ohio, Pennsylvania and West UVitginia

Safety Refresher Training
Course
March 2, 2016
Marietta Best Western

Spring Membership Meeting
April 21st, 2016
Marietta Shrine Club

Spring Golf Outing
May 20th, 2016
Lakeside Golf Course

Summer Clay Shoot
June 17th, 2016
Hilltop Sports, LLC

Summer Golf Outing
August 19th, 2016
Woodridge Golf Club

Annual Trade Show
September 15th, 2016
Washington County Fairgrounds

Fall Clay Shoot
October 14th, 2016
Hilltop Sports, LLC

Annual Gun Giveaway
November 1st, 2016

Did you know that you could save paper
and receive your Insider via email?
Contact us at mail@sooga.org to sign up.
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(Continued from page 6)
DOMINION RESOURCESINC.:

Four energy partners formally asked the federal government on Friday for permission to build a 564-mile natural gas
pipelinein West Virginia, Virginiaand North Carolina.

The 348-page application was submitted to the Federal Energy Regulatory Commission.

The $5 billion Atlantic Coast Pipelineisintended to deliver cleaner burning natural gas to the Southeast as utilities move
away from coal -burning power plants amid tighter federal rules on pollution that contributes to climate change.

Richmond, Virginia-based Dominion Resources Inc. and Charlotte, North Carolina-based Duke Energy would have 45
percent and 40 percent ownership stakes in the pipeline, respectively. Charlotte-based Piedmont Natural Gas would have
a 10 percent ownership and Atlanta-based AGL Resources, 5 percent.

The pipeline would carry natural gas from Marcellus shale drilling in Pennsylvania, Ohio and West Virginiato the South-
east. It would run from Harrison County, West Virginia, southeast to Greensville County, Virginia, and into North Caro-
lina.

DUKE ENERGY:

Duke Energy and Piedmont Natural Gas today announced the selection of Dominion to build and operate a 550-mile in-
terstate natural gas pipeline from West Virginia, through Virginia and into eastern North Carolina to meet the region’s
rapidly growing demand for natural gas. The pipeline has an estimated cost of between $4.5 billion and $5 billion, an
initial capacity of 1.5 billion cubic feet of natural gas per day, and a target in-service date of late 2018. Gaswill be car-
ried through a 42-inch-diameter pipein West Virginiaand Virginia, and a 36-inch-diameter pipein North Carolina.  The
pipeline’s main customers are six utilities and related companies that collectively will purchase a substantial majority of
the pipeline’s capacity to transport natural gas — Duke Energy Carolinas, Duke Energy Progress, Virginia Power Services
Energy, Piedmont Natural Gas, VirginiaNatural Gas, and PSNC Energy.

AMERICAN ENERGY/REGENCY ENERGY PARTNERS

American Energy and Regency Energy Partners are planning a $500 million pipeline to move American Energy’s Utica
shale gas to major pipelines like Rockies Express and Texas Eastern that service Texas, Colorado, and states along the
nation’s southeastern rim. The 52 mile system will deliver more than 2 BCF per day of gas supply. It is expected to be
completed in the third quarter of 2015.

ENERGY TRANSFER

A second interstate pipelineis being planned to shop natural gas from the Utica and Marcellus Shale regions across Stark
County. The planned Rover Pipeline would carry up to 3.25 BCF of natural gas per day from West Virginia, Pennsyl-
vania, and Ohio. Intotal, the Rover mainline will include 380 miles of 36 inch and 43 inch diameter pipe and five com-
pressor stations, plus 197 miles of supply laterals ranging in diameter from 24 to 47 inches.

MIDSTREAM/PROCESSING NEWS:

Pinto Energy islooking to build a 2,800 bbl/day gas to liquids plant east of Ashtabula, Ohio. It will produce high quality
synthetic liquids as well as |ubricants, waxes and solvents from gas being produced by the Utica and Marcellus forma-
tions.

Utica East Ohio (UEQO), ajoint venture by Access Midstream, M3, and EV Energy Partners, became the first fully inte-
grated gathering, processing, and fractionation complex to be put into operation on July 28", in Eastern Ohio. Thisinitial
phase of the UEO project is capable of processing 220-million cubic feet per day at their cryogenic processing facility
near Kensington, and is processing 45,000 barrels per day of natural gas liquids at their fractionation, storage and rail fa-
cility new Scio.

The second phase is under construction and scheduled to be completed in December, 2014 with athird phase to follow.
When completed, the UEO project will have 800 million cubic feet per day of cryogenic processing, 135,000 barrels per
day of natural gas liquids fractionation, 870,000 barrels per day of natural gas liquids fractionation, 870,000 barrels of gas
liquids storage and arail facility capable of loading 90 cars per day.

(Continued to page 16
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m,wmmnms e R Brandon Preston Bus: (740) 255-5208
- 330.925.1000 gEgGICRNEGETL
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Mobile: (330) 205-4294 4466 Glenn Highway
bpreston@d-ksupply.com Cambridge, OH 43725
WESTON, W. VA. GLENVILLE, W. VA,
304-269-3850 304-462-5726 JOSEPH SMIGILL
FAX 304-269-3859 FAX 304-462-5727 SR

PRECECIONEXCAVATINGZHOTMAIL.C OM

MILLER SUPPLY

of W. VA. PRECISION EXCAVATING COMPANY
Oil Field Equipment
Structural Pipe
CORNER ST. RTS. 3 & 95 118 Green Dr. Mobile 740-391-8115
ELKVIEW, W. VA. e MARIETTA, OHIO P.0. Box 347 Fax 740-458-1191
304-935-1085 WOOSTER, OHIO 44691 740-373-6806 Clarington, OH 43915 PrecisionE xc.com

FAX 304-935-1058 wwwkenmillersupplycom  FAX 740-373-7287

N

Grove City, OH

Linda Custer..... 800.334.5488

Wooster, OH

LightningMaster Matt Yost ... 330.345.3536
Corporattion ;

Orryille, OH

Bryon D. Hodges Mitch Pertee ..... 800.860.1060

Regional Sales Engineer

www.OGIAInsurance.com

e s i1 e e

1 ter, - oice .
o LigltninabAaster.ciis (203) 219.3338 Cell Oll & Gas Insurance Agency
E-Mail: bhodges@LightningMaster.com (727) 499-0138 Fax

1-800-301-6926 Pres. Brian G. Jasper Fleming | Marietta | Uhrichsville
1-740-455-6926 . RO.Box2667 | | 406 Colegate Drive PO Box 60, Marietta, OH 45750

Zanesville, OH 43702~2667

FORMATIQN

3 The hest and safest choice for

£ o, ClSIOMized, on-location services.
CEMENTING

==
|

Oil Well Cementing * Pumping * Plugging r
Wire Line Measure and Minor Industrial Cleaning §!-!.B H_EBSEH \I:: c El; e

Phone: 740.373.6134 | Fax: 740.373.2404

stonebridgeoilfieldse
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(Continued from page 1)

Had the court thrown out the leases, the landowners and drillers would have had to negoti-
ate new agreements.

Landowners could have decided whether and with which company to sign anew lease, said
Richard V. Zurz Jr., an Akron-based attorney who initiated the class action.

But that would have put drilling in jeopardy, said Shawn Bennett, executive vice president
of the Ohio Oil and Gas Association. By upholding the leases, the court has given the industry cer-
tainty.

LANDOWNER FUTURE

The lower courts froze, or tolled, the 10-year term on the Beck leases while the case was
pending.

“The clock stopped, and it will affect each lease differently,” said Daniel H. Plumly, a
Wooster-based attorney with Critchfield, Critchfield & Johnson.

Each landowner will have to review his lease to see whether it has terminated.
But the chance to cash in on the shale boom may have passed.

Plumly represented a Monroe County landowner who didn’t challenge the Beck lease but
was lumped into the class action. What happened to his client underscores the financial stakes for
landowners.

The Beck |eases were signed before the shale boom reached Ohio. They promised landown-
ers 12.5 percent royalties on oil and natural gas production; signing bonuses were rare.

Insurance
you need.
Experts
you trust.

ANAAN INDUSTRIES LLC

Customized Natural Gas Compression
Purchase/Lease/Field Repair

Full-service insurance
options & more than
200 years of combined
experience in the industry.

» Complete drop-in umits bnlt to your specs. = Befirbish vour exasting umit . % 5
 Ladder-style base won't accummlate dirt and il = All controls built in-house Business « Home * Auto
» Murphy operating & safety controls * Square D electrical components Health « Life

s Chuney, Corken and Gardner-Denver compressors = (Gas or elecinc dnwven
Fisir our web site af www.canaanindustries.com

Chris Deem s Peo les ¢
Canaan indusmies LLC A JN.E)ILL?ANC
e s 12845 Burbank Rd - Burbank, Chio 44214 o
LR L Pnone (130) 464-1510 ke

124 Putnam St. | 740.373.3994
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2016 MEMBERSHIP DUES REMINDER

Dear SOOGA Member,

During the industry downturn, we understand the importance of reducing costs to weather the storm. This
IS the same reason SOOGA has strived to maintain low membership costs, even during the good times. As
aresult, SOOGA membership dues are among the cheapest in the industry.

Given how tough times are, SOOGA has dedicated the mgjority of the upcoming SOOGA Spring Member-
ship meeting on “how to survive these tough times”. We have an outstanding slate of industry profession-
als and veterans who will share their experience on what it took to survive past downturns and what it
might take to survive thisone. And the cost of the SOOGA Spring Membership Meeting is absolutely free
to SOOGA Members, which includes lunch. Please see copy of the Spring Meeting Agenda and Registra-
tion form on page 23.

Y our membership is very important to your Association, now more than ever. With the downturn our in-
dustry is currently facing we need to remain member strong and help one another make it through the
downturn. If you have not paid your 2016 Membership dues, please contact the SOOGA office at 740-374
-3203. We hope you will once again take advantage of the “great bang for your buck” your SOOGA mem-
bership hasto offer. If we do not receive payment or hear from you by March 31st, 2016, we will assume
you do not wish to maintain your membership.

Thank you for al you do to provide energy for our community, state, and country. Keep your head up dur-
ing these tough times and remember ... this too shall pass!

Regards, L
Matt Lupardus LESLIE EQUIPMENT CO.
President, SOOGA e e S

TROY PIDGEON
KEY ACCOUNT MANAGER
OIL AND GAS

4 WORTHINGTON ,

INDUSTRIES

200 Old Wilson Bridge Rd. | Columbus, Ohio 43085
800.248.5886 ext, 7367 | < 724.762.5999
Troy.Pidgeon@Worthingtonlndustries.com

worthingtonoilandgas.com
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Facts About FR Clothing

What does fire retardant mean?

It refers to the ability of a material to self-extinguish upon the
removal of an ignition source.
FR is a short name for Flame Resistant Protective Apparel.
Remember Flame Resistant Clothing is NOT fire proof.

How important is the cleaning of FR garments?

roper cleaning and maintenance of any flame-resistant garment is essential to
remove potentially hazardous soils and avoid a build up of materials that could

mask performance. Always follow garment manufacturer’s care label
recommendations and other published instructions or recommendations.

How can | choose the correct Flame Resistant garments?
First you must verify the ARC rating and hazard rating for you job. Garments are
specified based on the employer’s evaluation of workplace hazards. Protective
garments, which function as wearing apparel for normal work activities, must be
comfortable and durable while achieving appearance that is acceptable to both the
employer and the wearer. Finally, these multi-use garments must be able to
withstand laundering to remove soils and flammable contaminants and be returned to
service without excessive color loss, surface appearance change, or excessive shrinkage.

Can Bleach be used when laundering FR garments?
No. Bleach should not be used when washing FR garments and fabrics because
repeated chlorine bleach launderings will destroy the flame-resistant finish. It is
best to replace bleach with detergents containing bleach alternatives. Industrial
laundry detergents containing hydrogen peroxide must NOT be used either.

Flame resistant vs. fire retardant: Is there a difference?
Yes. Flame-resistant material is inherently flame resistant. The fibers of these materials are
derived from and possess the quality to be flame resistant. Fire-retardant material does not
possess the same inherent qualities as flame-resistant material. Fire-retardant material is
made from flammable materials, such as cotton or nylon, which are treated with a combina-
tion of chemicals to allow the material to resist burning. Unlike a flame-resistant garment,
fire-retardant materials can lose their fire-retardant properties after several washings.

Safety Resources Company of Ohio, Inc. Copyright ® January 2016



W Page 13

E1AnNK:

Tank and Roll-0ff Rentals

888-703-8265

www.etank.net
www.e-pump.net

Equipment Tracking
Customized Solutions

Complete Fluid Storage
and Pumping Systems

E-pumvp

Pump, Hose, and Filtration Rentals

SIGSENERGY,

We are a financially secure natural gas marketing
company with over 22 years of experience buying and
selling gas in the Appalachian Region. Call us today!

Dave Gaiser
Natural Gas Buyer

614.659.5120
DGaiser@I1GSenergy.com

6100 Emerald Pkwy, Dublin, OH 43016

Serving the oil
and gas industry
since 1981

Wells Fargo Insurance
Scott K. Mapes

Aeccount Executive

513-657-3272 or 1-800-452-4532

720 East Pete Rose Way, Suite 400
Cineinnati, OH 45202

wellsfargu.c omfwﬁs

& 2015 Wells Fargo Tnaurance Services USA, Tne All righrs ressrved.

WS- 1233407
—

Professional Energy Consultants
ADIVISION OF SMITH LAND SURVEYING, INC.

SL

GREGORY R. RHODES
OPERATIONS MANAGER

226 W. Main Street (304)-462-5634
P.O. Box 150 Cell (304)-517-4088
Glenville, WV 26351 grhodes@slssurveys.com

Field to...
...Front Office Solutions™

Q EAGLE RESEARCH’
CORPORATION

Manufacturer of Precision Gas
Measurement Electronics

Since 1976

1076 State Route 34 | Hurricane, WV 25526
1.877.757.6565 | www.eagleresearchcorp.com
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GAS PRICING 2016

OIL PRICING 2015/2016

JANUARY 2016
NYMEX Settlement: $2.3720
Inside FERC/DTI: $1.3000(Basis: -$1.072)
Inside FERC/TCO: $2.2100 (Basis: -$0.162)
NYMEX 3-day Average: $2.0290

FEBRUARY 2016
NYMEX Settlement: $2.1890
Inside FERC/DTI: $1.3700 (Basis: -$0.820)
Inside FERC/TCO: $2.0500 (Basis: -$0.139)
NYMEX 3-day Average: $2.176

OIL PRICING 2015/2016

ERGON OIL PURCHASING WEST VIRGINIA
MONTHLY AVERAGE

December Ohio Tier 1: $36.2948

December Ohio Tier 2: $33.2948

December Ohio Tier 3: $31.2948
December West Virginia Tier 1: $36.2948
December West Virginia Tier 2: $33.2948
December West Virginia Tier 3: $31.2948

December Marcellus/Utica Condensate: $17.2948
December Marcellus/Utica Medium: $36.2948
December Marcellus/Utica Light: $30.2948

January Ohio Tier 1: $31.2923

January Ohio Tier 2: $28.2923

January Ohio Tier 3: $26.2923
January West Virginia Tier 1: $31.2923
January West Virginia Tier 2: $28.2923
January West Virginia Tier 3: $26.2923

January Marcellus/Utica Condensate: $12.2923
January Marcellus/Utica Medium: $31.2923
January Marcellus/Utica Light: $25.2923

Tier 1- 150 + net barrels of crude oil

No more than 2% BS&W (if the BS&W is over

2% it will then qualify for Tier 2 pricing)

One stop location (one or more tanks at a single location)
Tier 2 - 60-149.99 net barrels of crude oil

Two Stops within 5 miles
Tier 3 - 30-59.99 net barrels of crude oil

The prices as posted are based upon computation of volume by
using tank tables, or as measured by a deduction for all BS&W and
correction for temperature deductions or allowances shall be made
on the oil purchased shall be free of contamination and/or altera-
tion by foreign substances or chemicals not associated with virgin
crude oil. These include but are not restricted to, oxygenated and/or
chlorinated compounds.

The Marcellug/Utica Shale produced crude oil will be purchased
based on the monthly average for the following postings:
38.0-49.9 API Gravity—M arcellugUtica Medium crude oil
50.0-59.9 API Gravity—M ar cellus/Utica Light crude oil

60.0+ API Gravity—M ar cellus/Utica Condensate ( formerly
posted as Appalachian Sweet Light-ALS).

Other parameters will be evaluated on afarm by farm basis.

AMERICAN REFINING GROUP
AVERAGE

12/11t0 12/20 Group 1 OH: $34.52
Group 2 OH: $31.52

Group 3 OH: $29.52

12/21 to 12/31 Group 1 OH: $36.19
Group 2 OH: $33.19

Group 3 OH: $31.19

1/1to 1/10 Group 1 OH: $34.06
Group 2 OH: $31.06

Group 3 OH: $29.06

1/11to 1/20 Group 1 OH: $28.62
Group 2 OH: $25.62

Group 3 OH: $23.62

1/21to 1/31 Group 1 OH: $31.21
Group 2 OH: $28.21

Group 3 OH: $26.21

2/11t0 2 /10 Group 1 OH: $29.33
Group 2 OH: $26.33

Group 3 OH: $24.33

ARG GROUP PRICING CATEGORIES AND
DEFINITIONS FOR PENNSYLVANIA GRADE CRUDE OIL
(LEGACY)

Group 1 (OH/PA/NY) - 150.0 barrels from a single location, with
aBS&W of 2% or less,

Group 2 (OH/PA/NY) - 60.0-149.99 net barrels from asingle
location

Group 3 (OH/PA/NY) - 30-59.9 net barrels from asingle location

For questions relating to ARG Group Pricing or Utica/ Marcellus
Shale pricing, please contact:

Gary Welker, Mgr.-Crude Supply & Gathering -

330-813-1898; gwelker@amref.com

www.amref.com

Y ou can now find EOP WV A Crude oil Price Bulletin on the internet at:
WWW.€er gon.com

KILBARGER OIL FIELD SERVICES

b

JAMES KILBARGER :
1

PO Box 828 |
Logan, OH 43138 b J_

Ph: 740.385.6019 | Fax: 740.385.7254

sales@kilbargerservices.com | kilbargerservices.com
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MarTMARK DrRILLING COMPANY SOOGA L egacy Fund
The oil and gasindustry has been abig part
of our community for more than 120 years.
Our history with the community has led usto
partner with the Marietta Community Foun-
dation to establish the SOOGA Legacy Fund
in 2013.This fund was established to give
back to our communities across Ohio and

1 i T T
el W, T

10341 Pioneer Road
Byesville, Ohio 43723
Gerald Benson
President
(7400 260-2020

maremarkdrilling(@acl.com

Mark Benson, MBA
Exceutive Vice President
(843) 422-1338

mbenson2 2 @email.com

woew.mattmarkdrilling.com

Munecy, PA

Office: 570-312-0154 Fax: 570-312-0157
Dispatch: 570-419-7576 or Shane: 570-494-6103

West Virginiaand to honor the memory of
members who have dedicated their life’s’
work to thisindustry.

To give atax deductible gift make checks
payable to:

Marietta Community Foundation
SOOGA Legacy Fund

MCEF, P.O. Box 77

Marietta, OH 45750

Phone: 740.373.3286

The SOOGA Board serves as the advisor to
the fund.

B D Qil Gathering Corporation is
a full service crude oil purchaser
and transporter.

Qur company was established in
1993 with genuine cammitment to
professional & personalized
service.

Qil pick-ups within 3-5 days(weather

permitting)

Pays an average monthly price.
Payments are disbursed on the 10th of
every month{unless it is a weekend or

52
Qil Gathering Corp.
649 Mitchells Ln

DXP Enterprises, Inc.

Offering Service & Repair On All Your Rotating Equipment

John Boyd

Sales Representative
Specidizing in Appaachian Oil & Gas
Cell:412-477-1986
|boyd@dxpe.com

S holiday)
Marietta, OH 4575
L ??r’f{t)L)qS%--SSﬁE a Provides 24 haur Emergency_Serwce
g through a pager service @
740-568-2589
A =
lx VOLUNTEER ENERBY SERVICES, INC.
"] Better Energy Serdce. Lower Encry Cost

CONTACT VOLUNTEER ENERGY

MICHIGAN OFFICE

Larry Anderson

248 456 6065
landersonguolunteerenengy.com

OHIO OFFICE

Jarry Smith

61433282953
jsmith@volunteerensrgy.com

790 Windmiller Drive & Pickerington, Ohio 43147 & volunteerenergy.com

) OIL FIELD SERVICES INC,

Mitch Fouss Director of Field Operations

17585 State Route 821 * Whipple, Ohio 45788
1740} 434-7358 : (740) 585-2073

mitch@fullcircleoilfieldservices.com
www.fullcirclecilfieldservices.com
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Hickory Bend Project, the NiSource and Hilcorp natural gas processing project, has announced the construction of a
$60 million pipeline to move natural gas liquids from their cryogenic natural gas processing plant in Springfield Town-
ship to attractive market destinations. Pennant Midstream will construct the 12 inch 38 mile pipeline. | will have the
capacity to deliver up to 90,000 bbls. of NGS per day to a Utica East Ohio pipeline in Columbiana County, and from
there be transported to the fractionator in Harrison County. It is expected to be complete by July, 2014

Appalachian Resins announced that it will build a$1 billion facility in Monroe County that will be able to process ap-
proximately 18,000 barrels per day of ethane into ethylene and polyethylene, the feedstock for plastic and many other
itemswe usein our daily lives. The facility is expected to begin operating in early 2019 and will produce 600 million
pounds of ethylene/polyethylene per ayear. This new feedstock has the potentia to reinvigorate the manufacturing sec-
tor in the region, which will, in turn, increase investment and jobs in the Ohio Valley.

For more information, click on thislink; http://ener gyindepth.or g/ohio/new-natur al-gas-plant-up-and-running-in-
easter n-ohio/

Utica Facts and Numbers— Third Quarter 2015 Results:

2015 horizontal well production has already surpassed Ohio's 2014 totals

COLUMBUS, OH - During the third quarter of 2015, Ohio’s horizontal shale wells produced 5,696,780 barrels of oil
and 245,747,686 Mcf (245 billion cubic feet) of natural gas, according to figures rel eased today by the Ohio Department
of Natural Resources (ODNR). Quarterly production continues to set new records as horizontal shale well production
totals have increased by more than 100 percent from 2014’s third quarter totals. Additionally, Ohio’s horizontal shale
wells have produced more oil and gas in the first nine months of this year than all of Ohio’s wells produced in 2014.

3rd Quarter YTD Totals.
2014 (SHALE) 2015 (SHALE) INCREASE
Barrels of oil: 7,438,375 15,707,339 111%
Mcf of gas: 287,846,105 651,193,106 126%

As of January 31, 2016, there have been 2,129 Utica Shale permitsissued in 23 counties in Ohio to 29 companies, and
1,673 of them have been developed. The counties are listed below.

Ashland, Belmont, Carroll, Columbiana, Coshocton, Geauga, Guernsey, Harrison, Holmes Jefferson, Knox, Mahoning,
Medina, Monroe, Muskingum, Noble, Portage, Stark, Trumbull, Tuscarawas, Washington, and Wayne.

There are currently 1,141 Utica Shale wells in production, with 17 rigs running.

Use of Data:

The information contained in this document is compiled and furnished without responsibility for accuracy an is provided to the
recipients on the condition that errors or omissions shall not be made the basis for a claim, demand or cause of action. The
information contained in this document is obtained from recognized statistical services and other sources believed to be reli-
able, however we have not verified such information and we do not make any representations as to its accuracy or complete-
ness.

Disclaimer:

Neither the information, nor any opinion expressed, shall be construed to be, or constitute, and offer to buy or sell or a solicita-
tion of an offer to buy or sell any futures, options-on-futures, or fixed price natural gas. From time to time, this publication may
issue reports on fundamental and technical market indicators. The conclusions of these reports may not be consistent.
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300 Capitol Strect, Suitc 200
Charleston, WV 25301 §
Phone: 304-343-5505 ~
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Since 1862

CHANCELLOR
INSURANCE

Joseph Shriver
Vice President
613 Market Street
Parkersburg, WV 26101
304/422-3563
Fax 304/422-3565
joeshriver@chancellorins.com

“¥* GIFOUP, INC.
Purchasers of Light Sweet Parrafinic Crude

Crude Oil Purchasing

Jeff Senter - Crude Oil Relationship Manager
814-331-8384

jsenter@amref.com

Crude Oil Trucking -Sandyville Terminal/Dispatch

Gary Welker - Manager Crude Oil Operations * AMErican
330-859-2223 # REFINING

gwelker@amref.com IGI'OUP _II'IC_

Call Us For All Your Oilfield
Equipment Needs

Rt. 16 North,
P.O. Box 26
Smithville, WV
26178

Setting Industry Standards
For Over 46 Years
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RENEWABLES WON’T SUPPLY NEEDED ENERGY

The following information has been provided by Greg Koz-
erain the November 2015 IOGA-WV News. It is presented
to our readers, some of which may have not seen this as they
aren’t IOGA-WV members. Once again Greg Kozera has hit
the nail on the head and provided us with information to
counter those who feel that “renewable” can supply our en-
ergy needs.

With the Marcellus and Utica we have the largest natural
gasin the world under our feet. It is right where we need
it to take care of large eastern gas markets. It will be de-
veloped.

People need energy. It is not an option. We have the best
fuels to do this moving forward. We provide cheap,
abundant, domestic energy. We are environmentally
friendly. We have done more to INPROV E the environ-
ment in the last 7 years than the EPA and al of the
“environmental” groups combined.

We provide good jobs not just in our industry but in sup-
port of it. Our industry is bringing manufacturing jobs
back to the USA. Thanks to us and cheap energy people
have money to spend providing a boast to the economy
and creating more jobs.

We have seen these cycles before. Our world class wells
created the over —supply of natural gas and oil. Aswe
drill lesswells and as pipelines get built supply and de-
mand will come into balance as they always do.

We are now the energy gorilla of the planet of 7 billion
people. We are providing food to the world. We can do
the same with energy. Billions of people don’t have elec-
tricity and are still cooking with wood and animal ma-
nure. We have an energy starved planet. By 2050 it is
predicted that the world will have 9 billion people. They
will need energy. They will need us. WE ARE THE SO-
LUTION. The antis think renewabl e are the solution.
Renewable can’t come close to supplying the USA much
lessthe world. A solar project is being planned for east-
ern Virginia. It requires 900 acres that become an envi-
ronmental wasteland to provide 80 MW of intermittent
power. This same amount of energy can be provided
24/7 365 days a year by ONE Marcellus pad on afew
acres that will be reclaimed to grass providing wildlife
habitat. Who isreally green?

We are creative. We are survivors. We have incredible
people. In 7 years we have taken this country from en-
ergy scarcity to energy abundance. We are optimists.
What that means is we don’t deny our present situation,
we recognize it. We just believe that we will find a way
to overcomeit. It takes an optimist to drill asmall hole

thousands of feet into the earth hoping to find oil and gas
and then hoping to sell it at a profit.

The public wants us to win. They just need to know that
we aren't destroying the planet in the process. We need
to tell our story. The public likes cheap energy. | know
this based on the 100+ radio interviews | have done
around the country from Boston to California and the
people outside of thisregion | have talked to. Recently |
did aradio interview for a 50,000 watt station in Min-
neapolis. They interviewed me and then asked if | would
take calls. ALL of the calls were positive and supportive.
Our publicist was able to get these interviews for me be-
cause the public really wants to know the truth and they
haven’t heard our story. We need to do more of this.

In these times some companies may find opportunities
outside of our industry. There may be creative ways
companies inside and outside of our industry can work
together.

We have power if we work together and continue to sup-
port our state and national trade associations so that we
can get our message out. When times are tough the ten-
dency is to focus on us and our organization’s needs.
Thisisimportant but it isjust asimportant for usto band
together. We can create a bigger pie if we all work to-
gether to educate the public and fight bad EPA, State and
local regulation. Regulations that are unnecessary and
create no value are not just bad for usthey are bad for
the public. We have the power to create a bigger pie and
get through these challenging times. The people of the
United States and the World need usto survive and
thrive so that they can have a positive future. If we allow
the anti-fossil fuel crowd to win the planet and its people
all lose. Most of them don’t know this unless we tell
them. | hope the above has given you alittle hopein the
future. We have power in the present to act. There are
opportunities now that we won’t see in good times. We
need to be a Team to fight bad regulation and the false-
hoods put out by the anti-fossil fuel crowd. We need to
tell our story. We need to be active in politics. We can’t
afford to turn inward and just worry about ourselves. We
have power and strength in numbers,. We need to get
pipelines built to help people. We need to be able to ex-
port our products because the world needs them. Our
futureis bright. Hope and believe in your future, then
use your power to make it happen. Thoughts to ponder!

Thank a fracker.
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L andowners Deserveto Have Their Minerals Developed in Southeastern Ohio

Cambridge Daily Jeffersonian, January 7

http: //www.daily-jeff.com/opinion/2016/01/07 /Landowners-deserve-to-have-their-minerals-developed-in-Southeastern-Ohio

By Congressman Bill Johnson

For more than a century and a half, Ohio has been devel oping our natural resources sensibly and responsi-
bly. This approach is rooted in our culture and economy.

Despite this tradition, the federal government is hindering shale development throughout significant parts
of Southeastern Ohio. Some residents, particularly in Monroe and Washington counties, have elected to
lease their private mineral rights for the purpose of oil and natural gas development. But many are finding
themselves in a situation where their private leases are at risk of not being developed because their private
mineral |eases are adjacent to, or under the surface of, the Wayne National Forest.

Asthe federa agency with jurisdiction over these leases, the Bureau of Land Management must alow for a
transparent and efficient consideration of these leases in and under the Wayne. While there are more than
1,200 active oil and gas wells on the surface of the Wayne National Forest, there has not been any shale
development under the forest, despite the fact that the U.S. Forest Service has indicated that it’s Forest Plan
would accommodate shale devel opment.

Recently, the BLM took a positive step forward announcing the start of the process to approve federal leas-
ing in the Wayne National Forest. Whilethisis progress --- amuch needed step toward restoring property
rights -- all too often President Obama's agencies put politics ahead of sound science when making regula-
tory decisions. That'swhy | have been tracking this process for afew years now. In fact, | have authored
legislation that would require 20 percent of the revenues from production sites on federally-owned land be
returned to the counties whose governments provide services there. This legislation would also require that
this revenue be used to support education initiatives and road improvements within that county -- at no ad-
ditional cost to the taxpayer.

Ohio is rebounding, and oil and gas de-
velopment is playing amajor rolein ) EUREK]\
strengthening our economy. The Wayne v

National Forest Supervisor stated in Au-
gust 2012, and | concur, that "thereis
neither the need to restrict availability of
federal oil and gas resources, nor the
need to propose additional Forest Plan — —
standards of guidelines.” NATURAL GAS GATHERING

| urge the BLM to take action on the IN OHIO AND WEST VIRGINIA

pendlng leasesin the Wayne National FOR INFORMATION PLEASE CONTACT:
Forest. TROY GREENE, GAS CONTROL MANAGER

27710 STATE ROUTE 7, MARIETTA, OHIO 45750
PHONE: 740-868-1452 FAX: 740-374-9788

24 HR EMERGENCY CONTACT
(800) 269-6673

e T e e
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PERKINS SUPPLY, INC.

OILFIELD & INDUSTRIAL SUPPLIES
2966 Northwest TPke. Pennsboro
WYV 26415-9624

Clay M. Perkins
Vice President

Donna DeLancey
Manager

Phone: 304-659-3570 Fax: 304-659-3575
Email: perkinssupply@yahoo.com

LDl

Gas Booster Packages
Up to 100 HP
Can be in tandem with VRU

Flare Gas Recovery Units
Successful projects in 35 countries

Casinghead Gas Recovery Units
Wellhead Compression
Plungerlift

Prime Movers

200+ Rental VRU & Booster Units

HY-BON

2404 Commerce Drive
Midland, TX 79703

Phone: (432) 697-2292
Fax: (432) 697-2310

www.hy-bon.com

Compressor & VRU Package Repair
OEM Rebuild shop for LeRol, RoFlo, Quincy,
Blackmer, Rotorcomyp, Corken, HY-BON

Installation & Tank Battery Layout
Consulting or full service VGM install teams

EPA Subpart W Facility Surveys

Directed Inspection & Maintenance
IR Camera
OEM thief hatch & relief valve repairs

Replacement Parts in Stock

Startup & Full Service Maintenance Contracts

Electronic Design for Industry

100 Ayers Blvd.
Belpre, OH 45714

Phone: (740) 401-4000
Fax: (740) 401-4005

www.ediplungerlift.com

Service Centers

Midland, TX Artesia, NM San Antonio, TX Weatherford, TX
Oklahoma City, OK Belpre, OH Denver, CO Dickinson, ND
Lubbock, TX St. Clairsville, OH Baton Rouge, LA

Y Specializing in infield
company repairs on Engines and Units
Complete Line of New & Used
Engines and Parts Available

Pump off Controllers
Energy Efficient Drives
Remote Monitoring and Control

www.PETTIGREWPUMPING.com

Did you know that you could save paper and receive
your Insider via email?
Contact us at mail@sooga.org to sign up.

4% Outpatient Lab, LLC ‘?

Mobile Testing for OH, WV, & PA at Significantly lower prices!

Drug testing (DOT or any Panel to fit * On Site Testing!
your Company’s needs)

* Software for Random
Breath Alcohal Testing Selection!
Pulmonary Function Testing (PFT) * Diagnostic Blood
waork (including lead

Respiratory Fit Testing (RFT) levels)

Chio
Anne Brown
(740) 525-9362
Annebrown72@hotmail.com

West Virginia & Pennsylvania
Ruth Reed
(304) 481-1229
Ruthiereed11@yahaoo.com

OGPUP

Dl 00 8 3as Producers Undenground Protection Service

2. Wait 48 hours
4. Dig with care

1. Call before you dig
3. Respect the marks

it’s the Law.

Call Before You Dig
Call 1-800-925-0988 or dial 811

Visit us online at www.ogpups.org

Whether you are a homeowner planting a tree or
a contractor digging a trench, safe digging means

getting crude oil and natural gas lines marked.




FLAT ROCK

Local Roots. Local Resources. Local Values.
info@flatrock.com
304-554-2000

Tech Star, Inc.
2100 Clay Road
Post Office Box 449
Junction City, Ohio 43748-0449

TECH

Rick Moyer

(800) 987-5556 Home (740) 987-2503
(740) 987-8888 FAX Mobile (740) 605-2971

STEVE BOONE EDDY CANNON AARON CANNON
Plant Manager President Sales

Celebrating 110 years of service.

OF PARKERSBURG, INC.
GAS AND OIL WELL EQUIPMENT MFG.
“Sald through your favorita oilfield supply stores.”

- PARMACO BRAND -

Packers, Casing Heads, Tubing Heads, Casing
Supports, Casing Nipples, Couplings, Bell Nipples,
Perforated Nipples, Choke Nipples, Pup Joints,
Changeovers, Packer Repairs, CNC, and Manual
Machining, Etc.

PHONE: (304) 422-6525
600 Parmaco Street FAX: (304) 485-0530
Parkersburg, WV 26101 info@parmacoinc.com
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 ASSOCIATES

\‘k 5_}’ Certified Public Accountants and Advisors

\
KEYSTONE

€9 Knostnergy

MadisonLnergy

UTILITYPIPELINE o

VILLAGEENERGY

A Natural Gas Distribution Management Company Valley Rural Utility Ca.

Project Development - Asset Acquisitions + Cngineering and Constructions
Project Finance * Account Administration = Compliance
Operations and M aintenance - Cas Supply Management « Marketing
Customer Service * Billing and Collections

4100 Holiday Street NW Suite 201, Canton Ohio 44718
P:1.330.498.9130 - F: 1.330.498.9137

1.888.863.0032

www.utilitypipelineltd.com

ALUA-CLEAR, INC

FIELD PROVEN

Your cutting edge oil & gas well chemical specialists
offering drilling foamers and production chemicals
for the natural gas and oil industries.

-
RUSSELL Cook: 204 546.2940 = TonNy BURCHETTE: EOE.793 . 8B3083

WWW.AQUACLEAR-INC.COM 1.800.598.6088
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1:30-8:00

8:00-8:15
8:15-8:30
8:30-9:00
9:00-9:30
9:30-9:45
9:45-10:00
10:00-10:30
10:30-11:30

11:30-1:00
1:00-1:30
1:30-2:00
2:00-2:30
2:30-2:45
2:45-3:15
3:15-3:45
3:45-4:15

4:15-4:30

Southeastern Ohio Oil & Gas Association
2016 Annual Spring Membership Meeting
Thursday April 21st, 2016

Marietta Shrine Club

249 Pennsylvania Ave, Marietta, OH 45750
Registration
Introduction and Opening Remarks - Matt Lupardus, President SOOGA
West Virginia Senator Bob Ashley
West Virginia State of Affairs - Kevin Ellis, VP-Government Relations, Antero Resources
Ohio State of Affairs - Steve Dimon, 21 Consulting, LLC
Ohio Representative Andy Thompson
Break
“How to Survive These Times”- Jerry James, Artex 0il Company

“Tough Times, Tough People” Panel — Carl Heinrich, Heinrich Enterprises, Inc.
Gene Huck, Artex Oil-Jim Rose, Producers Service-Marty Miller, Alliance Petroleum
Steve Sigler, Buckeye 0il Producing and Hal Payne, Miller Supply

Buffet Lunch- Theo’s Restaurant

Legal Update - Dan Corcoran, SO0GA Legal Committee

OOGEEP Annual Presentations - Rhonda Reda

Energy in Depth Ohio Update - Jackie Stewart, EID Ohio

Break

“IT Security” - Benjamin L. Ellis, Arnett Cabis Toothman, LLP

Utica Shale Activity and Results - Wes Casto, Casto Petroleum Engineering
“Energy Trends-Dealing With Unintended Consequences”

James R. Halloran - PNC Wealth Management

Membership contest winners, Door Prizes, Grand Prize Drawing, Closing Remarks

**T0 HELP US WITH ACCOMMODATIONS PLEASE RSVP BY: APRIL 15TH, 2016.%*

JALL 740-374-3203 OR EMAIL: MAIL@SO0GA.ORG

SOOGA reservestheright to make changes or cancel this program dueto insufficient registrations.
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Anti-Drilling Interests ‘Disappointed’ With Study Finding

No Water Contamination from Fracking
Article provided by: Jackie Stewart, Energy in Depth

After news broke that an ongoing University of Cincinnati
(UC) study, which included baseline samples, has found
no water contamination from hydraulic fracturing, the
Times Reporter reported that the funders were
“disappointed” in the results.

This news comes after environmental groups originally
praised the ongoing study, even giving the UC lead re-
searcher Dr. Amy Townsend-Small an award for her work
on the project. But as Dr. Townsend-Small said at a recent
public meeting hosted by the anti-fracking Carroll County
Concerned Citizens (CCCC),“I’m really sad to say this
but some of our funders, the groups that had given us
funding in the past, were alittle disappointed in our re-
sults. They fedl that fracking is scary and so they were
hoping our data could point to areason to ban

it.” (emphasis added)

Although UC claimed it did not take funding from groups
opposed to fracking, it turns out that’s not exactly the
case. The study received over 18 percent of its funding
from the Deer Creek Foundation. As the Chamber of
Commerce uncovered this week, Deer Creek Foundation
gave $25,000 to the Media Alliance in Oakland, Cdlif. for
a documentary on the “rise of ‘extreme’ oil and gas ex-
traction — fracking, tar sands devel opment, and oil drilling
in the Arctic” as well as $20,000 to the Northern Plains
Resource Council, a Montana activist group that states on
its website, “Fracking damages water, land and wildlife.”
EID has also uncovered that Deer Creek Foundation do-
nated at least $20,000 to WildEarth Guardians, whichisa
key player in the “Keep-it-in-the-Ground” anti-fossil fuel
movement that has been especially active in Ohio lately.

EID has been following this ongoing study for three years
and was on hand to capture the announcement of the re-
sultson film. Here are five key statements made by Dr.
Townsend-Small about the UC findings during her pres-
entation :

«“All the samples fell within the clean water range and
they did not find any changes over time either in any of

our homes during the time series of fracking.”

*“We never saw a significant increase in methane concen-
tration after fracking well was drilled.”

«Samples that were collected that were high in methane
“clearly did not have a natural gas source.”

«“Some of our highest observed methane concentrations
were not near a fracking well at all.”

*“There was no significant change in methane concentra-
tion over time, even as more and more natural gas wells
were drilled in the area.”

Dr. Townsend-Small said in her presentation that UC
teamed up with CCCC to attract participants for the water
analysis. The researchers examined water samples taken
three to four-times per year from five Ohio shale counties.
The primary focus area was actually in the most active
Utica county, Carral County, where sampling was con-
ducted on 23 water wells from 2012 to 2015, for atota of
191 samples. Here’s a page from Dr. Townsend-Small’s
presentation, which can be found here:

Importantly, sampling was conducted before any oil and
natural gas development occurred, which made this test
unique. According to a UC press release:

“The UC study is unique in comparison with studies on
water wellsin other shale-rich areas of the U.S. where
fracking is taking place — such asthe Marcellus Shale re-
gion of Pennsylvania. Townsend-Small says water sam-
plesfinding natural gas-derived methane in wells near
Pennsylvania fracking sites were taken only after fracking
had occurred, so methane levelsin those wells were not
documented prior to or during fracking in Pennsylvania.
The only way people with private groundwater will know
whether or not their water is affected by fracking is
through regular monitoring.”

The voluntary water samples from private water wells
were analyzed for concentrations of methane aswell as

hydrocarbons and salt. (Continued to Page 30)
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Working to Keep Your
Employees Safe!

» Drug Screening = Diagnostic Testing
» Audiometric Testing * Pre-Placement/Annual/
= Breath Alcohol Testing DOT Exams
- Vision Screening * Injury Care
» Pulmonary - Random

Function Testing Selection Program
- EKG + On-Site Testing
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When you partner with us

you don’t need to go anywhere else!
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Ron Anderson, US Sales Manager

Clearwater Wholesale Products

Lubrizol Oilfield Solutions
100 Leetsdale Industrial Drive, Suite A
Leetsdale, Pennsylvania 15056

(724) 318-1050 Main Office
(800) 995-4294 Ioll Free
(724) 318-1049 Fax
(304) 482-0383 Cell

ron.anderson@weatherford.com
www.lubrizol.com
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Phone: 304-422-4755 Fax: 304-422-4751
E-Mail: mail@gwindustrial.com
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/ PHOENIX

SPECIALTY INC.

We serve many market segments within the industry including:
—

Pipeline Transmission
Chemical Injection

*  Well Service & Frac w 0 al
*  Flowback

*  Wellhead Products

*  Completions

*  Production

*  Midstream %

=
&vw

We keep a large inventory of Anvil fittings, Best Flowline, Mallard
Controls, Kenco Engineering, and Timberline chemical pumps in stock
as well as many other products common to the industry in our OH and

PA warehouses. Call us, we may have what you need 1 stock.

Pennsylvania Ohio New York
1863 Mayview Road, Suite 103 6822 East Lincoln Way 453 East Clinton Street
Bridgeville, PA 15017 Wooster, OH 44691 Elmira, NY 14901

Phone: (330) 264-3868 * Fax: (330) 264-4134
www.phoenixspecialtyinc.com

ea=y UNITED SEALING, INC.

Alexander Pfaff
Cell (740) 525-0982

P.O. Box 396 Marietta, Ohio 45750

Complete Asphalt Paving & Seal Coating Services

WVO007581
Office (740) 374-4253

Residence (740) 374-4520

é 6’? W E S EEEE%:S, LLC

Office: 740.371.5078
2341 State Route 821
Building 11C
Marietta, OH 45750
www.waterenergyservices.com

Arnett
Ca rb iS . Tax preparation and planning
Toothman. . Accounting and auditing

CPAs & Advisors

. Business and succession planning

Bridgeport, WY
304.624.5471

Buckhannon, WV
304.472.5550

Charleston, WV ' ]
304.346.0441

Columbus, OH ‘
614.223.9209 .

Lewisburg, WV

304.645.6261

Meadville, PA
814.336.2133

. Business performance

. Small business services

. Tax and accounting seminars

. Due diligence for purchases and sales
. 0il and gas revenue distribution

. Production tax preparation and review
. Personnel training and support

+ Production revenue audits

New Castle, PA
724.658.1565

Morgantown, WV Ppittshurgh, PA www.actcpas.com

304.225.6000 412.635.6270

G

www.pdce.com

PDC
ENERGY

Ohio Field Office

2167C State Route 821, Marietta, OH 45750
Phone: (740) 336-7831

Corporate Headquarters

1775 Sherman St, Ste 3000, Denver, CO 80203
Phone: (303) 860-5800

Did you know that you could save paper and receive your Insider via email?

Contact us at mail@sooga.org to sign up.
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OOGEEP Sets Dates for 2016 Trainings and Workshops

Mark Bruce, Communications Director

The Ohio Oil and Gas Energy Education Program (OOGEEP) is excited to announce that registration is open for several
of our well-attended and highly regarded trainings and workshops. Funded by Ohio’s oil and gas producers, OOGEEP
offers a wide of range of programs that benefit Ohioans, especially industry workers, firefighters and teachers. Many
of our trainings are held at no cost to Ohioans, demonstrating the industry’s and OOGEEP’s commitment to the state.

First Responder Training

OOGEEP’s nationally recognized and accredited firefighter training program returns for its 15t year in 2016. More
than 1,350 first responders from departments across Ohio and several other states have attended these two-day
training workshops. Utilizing a team of industry and fire service experts, OOGEEP’s workshops combine a mix of class-
room and hands-on fire behavior labs to help first responders better understand the oil and gas industry, its common
practices, potential emergencies that might occur and how best to respond to those rare events.

Registration for the two-day workshops is available at oogeep.org. Classes are held at the Wayne County Fire and
Rescue Training Facility in Applecreek, OH. The workshop is FREE to attend for all Ohio firefighters!

April 9 & 10

April 30 & May 1
September 17 & 18
October 22 & 23

Teacher Workshops

More than 2,700 teachers from schools in all of Ohio’s 88 counties have attended OOGEEP’s Science Teacher Work-
shops. Based on the average number of students placed in a teacher’s class each year, it's estimated that approxi-
mately 11,000 Ohio students will be impacted by OOGEEP training from JUST one workshop. These innovative work-
shops draw full crowds and feature a recently revised science teacher curriculum, STEM Lessons in Oil and Gas En-
ergy Education. The revised curriculum and labs demonstrate how oil and gas is formed, trapped, explored, devel-
oped, produced, refined and transformed into thousands of every-day products. Attendees spend a classroom day
learning about the industry, reviewing the curriculum and demonstrating experiments with other teachers. A second
day features a field trip to oilfield sites in the region. Teachers receive educational training credits and have an option
to earn graduate credit. Educators also receive lab experiments, material kits, graphic organizers, career connections
and a variety of additional materials. OOGEEP will hold two two-day workshops in the summer of 2016; additional
one-day workshops will be announced at later dates.

Registration for the two-day workshops is available at oogeep.org. Check the website regularly for updates on addi-
tional workshops to be held. The workshop is FREE to attend for all Ohio teachers.

June 16 & 17 July 12 & 13
Marietta, OH Canton, OH
Lafayette Hotel Stark State College, Downtown Campus

Industry Training

The safety of the men and women who work and wish to work in Ohio’s oil and gas industry continues to be a priority
for OOGEEP. The organization will continue to hold IADC RigPass/SafelLand training sessions in 2016. OOGEEP’s
Safety Training Committee comprised of experts representing the entire spectrum of Ohio’s oil and gas operators is
currently developing a schedule of specialized and relevant training topics. Industry training sessions are held at no
cost for employees of Ohio’s oil and gas producers.

Additional OOGEEP-organized trainings and events of interest are tracked and added to OOGEEP’s events calendar.
Keep up to date by visiting oogeep.org/events and following the organization on Twitter and Facebook.
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WEST VIRGINIA UPDATE - DOMINION GATEWAY
By: Bob Matthey

The WV legidlature is a happening place.
Severa bills have been introduced this session.

Senate bill 508 — This bill would deal with
nuisance lawsuits against oil and gas operators or
drillers.

On Forced Pooling — HB4639 was intro-
duced which basically statesthat if thereis atract
of oil and gasincluded in a pooling unit, the com-
pany would need to get a mgjority of royalty own-
ersto sign to be able to drill the tract in question.

Sam Winer
Motors, Inc.

Akron, OH

NN

Parts Factory
Distributor for:

Producers have had a bill introduced which
is Senate Bill 396; this bill would give the produc-
erstheright to shut in your production due to low
prices and not have to pay any fees during shut in.

On to Gateway... A meeting of
stakeholders was held in Charleston, WV
with lead attorney, Jonathan Marshall, and staff
on February 10, 2016. The law firm went over
the elements of our Gateway case against Do
minion and we are proceeding forward. Any
questions, call Bob Matthey at (304) 869-3418.

“1F IT WINCHES,
IT'S WINER'S"

1-877-Dr Winch (373;4624)
info@samwinermotors.com
www.samwinermotors.com
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Southeastern Ohio Oil and Gas Association
2016 Safety Refresher Training Cour ses

March 2, 2016 8:00am-3:00pm
Best Western, 701 Pike Street, Marietta, OH 45750

Cost: Training Free, Lunch$10.00 per person

Registration Starts: 8:00am
Morning Session 8:30 am to 11:30 am (Charlie Dixon, OOGEEP)

1) Condensate Safety and Hot Work
2) Fire Extinguisher Training
3) Hydrocarbon Spills

Lunch: 11:30 am to 12:30 pm
Afternoon Session 12:30 pm to 3:00 pm (Gary O’'Brien, O’'Brien’s Safety Services)

4) Hydrogen Sulfide Refresher
5) Confined Space Awareness

RSVP: Email mail@sooga.org or Fax to 740-374-2840 by February 29, 2016

Name:

Company:

Number of Attendees ____

Lunch: $10.00 (Per Person) Total $

BillMe___ Check____  Credit Card: Visa____ MasterCard____ Discover _____
Card# Exp. Date___

Signature
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(Continued from page 24)

UC has no immediate plans to publish this first-of-its kind,
multi-year groundwater study, but as was mentioned above,
the full results were announced at a recent anti-fracking pub-
lic meeting hosted by Carroll County Concerned Citizens
(CCCC), which isamember of the Frackfree AmericaNa-
tional Coalition.

With such great results the big question is: why aren’t the
researchers making their findings available to the public? To
explain that, alittle more background is needed on the study
itself, including how it was originally embraced by environ-
mental groups, who called the study “novel” and a
“groundbreaking approach” to monitoring groundwater re-
sources near fracking sitesin Ohio.

Over the course of the past few years, environmental groups
praised this unique groundwater analysis again and again. To
highlight this point, UC’s Dr. Townsend-Small was awarded
the first-Ever Science and Community Award from Ohio En-
vironmental Council (OEC), a state-wide honor for her inno-
vative work testing groundwater in Eastern Ohio. According
to their website The OEC is Ohio’s “most comprehensive and
respected environmental advocate for a healthier, greener,
and more prosperous Ohio.” In a press release, the OEC an-
nounced the 2014 award recipient this way:

“This innovative research study is examining the potential
effects of hydraulic fracturing, or fracking, on groundwater in
Ohio’s Utica shale. Led by UC geologist Amy Townsend
Small, thisfirst-of-a-kind project is testing for the presence of
methane (the primary component of natural gas) and its ori-
ginsin groundwater and drinking water wells before, during,
and after the onset of fracking. Other studies have focused on
water contamination only after fracking is complete. The pro-
ject involves the gathering and analysis of water samplesin
eastern Ohio by UC graduate and undergraduate students.

The OEC is honored to recognize these four champions of
environmental conservation. Each has demonstrated out-
standing ingenuity and perseverance to help make Ohio a
cleaner, more vibrant place to live, work, and play. Congratu-
lations to them for helping to secure healthier air, land, and
water for all who call Ohio home.” (Emphasis Added)

These studies never analyzed groundwater before the onset of
fracking. Because fracking has only just begun in Ohio, we
have an opportunity to make baseline measurements of meth-
ane in water wells.”

In 2013, CCCC put out a press rel ease on the ongoing study
with the headline, “Carroll County group to learn about meth-
ane, water on Nov. 14.” But the preliminary results were de-
scribed at the meeting this way:“We haven’t seen anything to
show that wells have been contaminated by fracking.”

Fast forward to 2016, when, just days before the results were
made public, the CCCC put out a press release with the head-
line, “Groundwater methane in Carroll County,” which would
lead readers to believe that methane found in groundwater
was from fracking. But at that meeting, Dr. Townsend-Small
stated, " Some of our highest observed methane concentra-
tions were not near a fracking well at all” (emphasis added)

The response from the anti-fracking groups? Silence. In fact,
after learning the results of the three year study, the leader of
CCCC, Mr. Paul Feezel said, “You all are very quiet to-
night.”A local reporter who attended the February 4th meet-
ing reported that, " An audience member asked if the univer-
sity was going to publicize the results of the study, noting
that had the findings been unfavorable to drilling, that would
have been national news.”

It’s interesting to note that before this good news, and clean
bill of health, there was no shortage of efforts to get the word
out about the “Groundwater methane in Carroll County at
Feb. 4th Meeting” and many outlets covered that story.

Asisevident by the legitimate water contamination findings
in Flint, Michigan, and most recently in Sebring, Ohio, it’s
clear that efforts to tackle water pollution should be directed
at ageing infrastructure issues and pre-existing water quality
conditions from naturally occurring methane. If these Ohio
activists were truly concerned about water quality, they
would focus their funding, campaigns, and public relations
efforts on these real concerns, as opposed to trying to find “a
reason to ban” fracking.
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2016 MEMBERSHIPDRIVE

The SOOGA Board of Trustees would like to thank everyone for the support
of our organization. SOOGA has seen a steady growth in membership over the past 15
years, from afew hundred to over 500 by the end of 2014. This growth is thanks to you.

Our industry has experienced its’ share of highs and lows. Currently we are in
the midst of unprecedented challenges. The issues at hand, whether regulatory, environ-
mental or economic, are challenges aimed at the way we do business and impact our live-
lihood.

Make you voices heard. SOOGA has dedicated |eadership that is connected to
theissues at hand and a voice heard by the people who can make a difference.

Now more than ever your SOOGA membership is valuable. By staying in-
volved in your organization you have the ability to stay ahead of the issues that will affect
your business.

Make your voice heard, stay involved and encourage your associates to be
involved.

The board of directors and officers of SOOGA want to thank you for your continued
support.

Member Who Signs Up
Four (4) “NEW MEMBERS”

By: 12/31/16 will be entered in adrawing for a

Henry Golden Boy

Donated by: Timco, Inc. and Southeastern Ohio Oil & GasAssociation

Don’t Wait, Start Signing up Those New Members

Winner Will Be Announced At the January 2017 Board of Trustees Meeting.
(Board member s and employees are excluded)

Visit our website at www.sooga.or g for Member ship Applications.

**To recelve credit for New Members, your name must belisted asreferred by**.




Southeastern Ohio Oil & Gas Association
214 1/2 Warner Street
Marietta, OH 45750

Serving the industry for more than 35 years.

Southeastern Ohio Oil and Gas Association
2016 Membership & Advertising Form

1978-20f3

Date: /
Name Com Title
Address City State Zip
Phone Fax Email

MEMBERSHIP CLASSIFICATION (Please Check One)

$150 Annually |:| Producer |:| Contractor |:| Allied Industry |:| Professional

$100 Annually |:| Associate (Additional employees of Company)
$75.00 Annually |:| Royalty Owner /Non-Operating Investor

$50.00 Annually |:| Student

Independent Package $600.00

- Special Acknowledgement—Logo/ad at all association events & functions

- One free ticket to association golf or clay shoot outing (OF YOUR CHOICE)
Producer Package $250.00

- Special Acknowledgement—Logo/ad at all association events & functions

Welltender Package $150.00

- Special Acknowledgement—Logo/ad at all association events & functions

For additional Advertising options visit: www.sooga.org

The information presented herein is for informational purposes only and should not be considered as legal or other professional advice.
To determine how various topics may affect you individually, consult your attorney and/or other professional advisors. Southeastern
Ohio Oil & Gas Association, its Board of Trustees, Officers, Members and/or Staff are not liable or responsible for any damage or loss
resulting from the use of information in this publication or from inaccuracies contained herein.



