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SOOGA Tax Seminar
December 3rd, 2015

9am - 4pm
Best Western Plus

701 Pike St. Marietta, OH 45750

Taxes are with us every day and may not be very exciting, but they can excite you if you

are the one paying them.  On Thursday, December 3rd, SOOGA is co-sponsoring a semi-

nar with Arnett CarbisToothman (ACT) that will cover all the federal, state, and local

taxes that we face in the oil and gas industry.  The oil and gas experience of the ACT

presenters spans from 5 to over 40 years.  They will use this experience along with cur-

rent involvement in oil and gas activities, meetings with governmental agencies, and par-

ticipation in associations to make this presentation as meaningful and useful as possible.

Future planning will be emphasized and you will have the opportunity to ask specific

questions or have input during the presentations, and presenters will be available during

breaks.  A detailed outline of each topic will be provided on site, including an extensive

resource section with support for tax topics covered and will include general industry

information.

Participants will have an opportunity to introduce themselves and express what they hope

to get from the sessions.  Presenters will give a summary of what is happening in the in-

dustry and how it relates to recent economic conditions.

Six hours of CPE/CLE have been approved for WV, Ohio and Pennsylvania CPAs and

Attorneys.  During this 6-hour time period, we will cover all tax topics for the industry

and how they interact.  In this critical time as the industry is changing for all sizes of

owners, operators, service providers  and mineral owners, it is important to understand

where we are now, where we are going, and ways to adjust as best we can utilizing the

information we can find.  This seminar will discuss all of these options and opportunities.

We have found that this is an exceptional opportunity to meet others and to network at a

very high level with highly capable people.  The cost for six hours of your time is one of

the best values you will find.  Plan to attend; you will not be disappointed in the value of

your participation.

The cost to you for the day is $25.00 for members and their employees and $100.00
for non-members and will include lunch, beverages and handout materials. We look
forward to seeing you.

RSVP by: November 23, 2015 to 740-374-3203 or mail@sooga.org
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Another great Trade Show! I would like to thank all of our sponsors, the Events

Committee, Billie Leister & Whitney Huck, the SOOGA Board, all of the speak-

ers, Events by Design, the Ohio Valley Desk & Derrick Club, and C&S Barbecue

for helping to put together another fantastic SOOGA Trade Show.  The vendor booths and

venue looked great, attendance was very good, and the presentations were excellent.

We also had another successful SOOGA Fall Clay Shoot at Hilltop Sports in Whipple, Ohio on

October 16th.  There were a total of 80 shooters, the weather was nice, and Smokin Pigs Ash

BBQ provided a great meal for lunch.  Thank you again to our sponsors, the SOOGA Events

Committee, and Billie and Whitney for doing such a nice job on the Clay Shoot.

Let’s continue to stick with positive news shall we.  There have been new developments in the
fight against the severance tax.  The 2020 Tax Policy Study Commission, the Ohio Legislative

committee setup to study proposed state tax policy changes, decided not to recommend increas-

ing the state’s severance tax rate at this time.  There are unfortunately still murmurings that the
tax is “too low”; however, given the steep decline in oil and gas prices and the state of the in-
dustry, the push to increase the tax has ended…for now.  The SOOGA team will continue to
stay engaged in the severance tax discussion and will do its best to ensure common sense pre-

vails.

As the SOOGA Board continues to fight on your behalf, we also ask our members to provide

aid in these battles.  Some ways you can help include recruiting new SOOGA members, lending

your time and expertise on one of our committees, sponsoring events or direct donations, and

staying involved with SOOGA in general.  As always, your SOOGA Executive Committee and

Board of Trustees will continue to provide you with great events, keep you informed about im-

portant issues, and push back against attacks on our industry.

Thank you for all you do to provide energy for our community, state, and country.  Keep your

head up during these tough times and remember… this too shall pass!

President

Matt Lupardus
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2015 NEW MEMBERS
SOOGA would like to welcome the

following new members:

Jerry Johnson
ChemOil Products

101 Four Coins Dr. Building B
Canonsburg, PA 15317

806-898-4004

Jason Nix
Elite Flowline Products

101 Four Coins Dr. Building B
Canonsburg, PA 15317

405-919-1471

Harry Viadya
Professional

Quality Inn/Undos Italian Restaurant
700 Pike Street

Marietta OH 45750
740-374-8190

Jennifer Wolfe
Allied Industry

JD Injection Specialists
P.O. Box 369

Racine OH 45771
304-208-7559

Chris Tabor
Allied Industry

Bridgeport Equipment & Tool
15 Acme Street

Marietta OH 45750
740-373-6686

Jon Duggan
Professional

Liberty Mutual Insurance
112 Brent Way

Hurricane WV 25526
304-941-4104

Robert B. Thomas
Producer

Eastern Mountain Fuel, Inc.
103 Seneca Drive
Marietta OH 45750

740-376-9662

Thomas Thomas Jr.
Producer/ Associate

Eastern Mountain Fuel, Inc.
103 Seneca Drive
Marietta OH 45750

740-376-9662

Southeastern Ohio Oil & Gas Association
Board of Trustees - 2015

OFFICERS

Barbara Graham
United Chart Processors
740-373-5801
Carl Heinrich
Heinrich Enterprises, Inc.
740-373-5302

Roger Heldman
HG Energy, LLC.
304-420-1107
Kathy Hill
Ergon Oil Purchasing, Inc.
740-350-2804

Jim Rose
Producers Service Corp.
740-454-6253

Steve Sigler
Buckeye Oil Producing
Company
330-264-8847

Jared Stevens
Stevens Oil & Gas
740-374-4542

Bob Matthey
Lippizan Petroleum, Inc.
304-869-3418

Dan Corcoran
Theisen Brock, LPA
740-373-5455

Brian Chavez
Heinrich Enterprises, Inc
740-373-5302

Melinda Johnson
J.F. Deem Oil & Gas, LLC
304-428-0005

Robert Gerst, Sr.
Ergon Oil Purchasing, Inc.
740-516-6623

Roy Marshall
United Rental Inc.
740-373-5161

TRUSTEES

Did you know that you could save paper and receive
your Insider via email?

Contact us at mail@sooga.org to sign up.

President
Matt Lupardus
HG Energy  LLC
304-420-1107

Past President
Jim Javins
Constellation
614-844-4308

Secretary
Roger Heldman
HG Energy LLC
304-420-1107

Vice President
Christy Chavez
Heinrich Enterprises, Inc.
740-373-5302

Treasurer
John Albrecht
Water Energy Services
740-371-5078

Executive Secretary
Billie Leister
SOOGA
740-374-3203
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PRICING

Prices August 10, 2015

One Year NYMEX strip (Nov, 2015 – Oct, 2016) $2.79

Summer NYMEX strip for 2016 (April.-October) $2.80

Winter NYMEX strip (Nov.2015 – March, 2016) $2.81

TCO Index Posting – October, 2015 $2.39

DTI Index Posting – October, 2015 $1.17

It appears that high storage levels combined with enhanced production capabilities and slow usage growth could keep gas
prices from rising dramatically over the next couple of years.

GAS STORAGE AS OF THE August 6, 2015 Report

Working Gas in storage was 3,733 bcf as of Friday, October 9, 2015.  At 3,733, total working gas is above the 5 year

historical range.

Source: Form EIA-912, "Weekly Underground Natural Gas Storage Report."

Storage is 83.8% full compared to normal as of this report, with normal total capacity of 4,336 at the start of
the withdrawal season.  Storage is 443 BCF above last year, and 155 BCF above the five year average.

Southeastern Ohio Oil and Gas Association
Gas Committee Report

October, 2015

February 10, 2015 EIA Forecast for Natural Gas Prices:

According to the EIA, natural gas consumption will average 74.3 Bcf per day in 2015, and 75.2 Bcf/d in 2016.  The
projected Henry Hub natural gas price averages $2.97/MM Btu in 2015 and $3.31/MM Btu in 2016.

Stocks
billion cubic feet (Bcf)

Year ago
(10/09/14)

5-Year average
(2010-2014)

Region 10/09/15 10/02/2015 change (Bcf) % change (Bcf) % change

East 1,912 1,861 51 1,818 5.2 1,928 -0.8

West 521, 510 11 473 10.1 504 3.4

Producing 1,300 1,262 38 995 30.7 1,132 14.8

Salt 346 331 15 270 28.1 238 45.4

Nonsalt 954 932 22 725 31.6 894 6.7

Total 3,733 3,633 100 3,286 13.6 3,565 4.7
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2015 SOOGA Tentative
Calendar of Events

November 2015
Annual Gun Raffle

December 3, 2015
SOOGA Tax Seminar
Best Western Plus

SOOGA Legacy Fund

The oil and gas industry has been a big part of our community
for more than 120 years. Our history with the community has
led us to partner with the Marietta Community Foundation to
establish the SOOGA Legacy Fund in 2013.This fund was
established to give back to our communities across Ohio and
West Virginia and to honor the memory of members who
have dedicated their life's’ work to this industry.
To give a tax deductible gift make checks payable to:

Marietta Community Foundation
SOOGA Legacy Fund
MCF, P.O. Box 77
Marietta, OH 45750
Phone: 740.373.3286

The SOOGA Board serves as the advisor to the fund.
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(Continued from page 4)

(Continued to page 10)

GATHERCO

Chesapeake Utilities Corporation announced a Definitive Merger Agreement to acquire Gatherco, Inc.
On January 30, 2015, Chesapeake Utilities announced a merger agreement to acquire Gatherco, merging
it into Aspire Energy of Ohio, LLC. A wholly-owned subsidiary of Chesapeake Utilities.  It is expected to be
completed in the second quarter of 2015.

The transaction has an aggregate value of approximately $59.2 million, inclusive of the following:

$49.8 million in exchange for all outstanding shares of Gatherco common stock, paid as follows:

593,005 shares of Chesapeake Utilities common stock, valued at $29.9 million, and

$19.9 million in cash (before payment of certain transaction expenses and escrow deposits);
$7.7 million in cash in consideration for cancellation of all outstanding Gatherco stock options;

and assumption of Gatherco's debt at closing, estimated to be $1.7 million.

GATHERCO RETAINAGE
Retainage for July, 2015 is as follows for the Gatherco systems.  Treat was 4.0%, Miley was 4.0%, Meigs
was 6.0%, York was 4.0%, Grimes was 6.0%, and Elk was 6.0%.

August, 2015 retainage was not available as of the date of this report.

WEST VIRGNIA NEWS:
West Virginia legislators are currently considering forced pooling, and the producers and oil and gas asso-
ciations are working with the House and Senate to develop rules.  The last attempt did not pass, and they
are working to come up with some acceptable legislation in 2015.

New Tank Regulations:
West Virginia has adopted some new tank regulations recently.  The results and requirements of this new
regulation were set out and explained in the latest SOOGA Newsletter, so please read it to familiarize
yourself with these regulations if you have production in WV.

UTICA NEWS:

NEW PIPELINES PROPOSED TO SPUR UTICA SHALE DRILLING IN OHIO

SUNOCO LOGISTICS PARTNERS, L.P.
Sunoco Logistics Partners L.P. announced on 11/6/2014 that it will build a huge pipeline project that will
quadruple the Marcellus Shale gas liquids moving through the Philadelphia area called the Mariner East
2 project.  It will be at least 16 inches in diameter, and begin in Scio, Ohio and cross West Virginia and
Western Pennsylvania to the Philadelphia area. The pipeline will be 350 miles long, and is expected to
deliver 275,000 barrels per day of natural gas liquids (NGL) to the Marcus Hook complex, and will begin
operations by the end of 2016, subject to regulatory and permit approvals.

DOMINION RESOURCES INC.:
Four energy partners formally asked the federal government on Friday for permission to build a 564-mile
natural gas pipeline in West Virginia, Virginia and North Carolina.

The 348-page application was submitted to the Federal Energy Regulatory Commission.
The $5 billion Atlantic Coast Pipeline is intended to deliver cleaner burning natural gas to the Southeast
as utilities move away from coal-burning power plants amid tighter federal rules on pollution that contrib-
utes to climate change.



Page 33Page 7V O L U M E  3 0 ,   I S S U E  5



T H E  I N S I D E R Page 8T H E  I N S I D E R

Save the Date—SOOGA Tax Seminar
December 3rd, 2015 9am– 4pm

Registration opens at 8am
Best Western Plus

701 Pike St. Marietta OH 45750
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Eric Farley
Producer/ Associate

Eastern Mountain Fuel, Inc.
103 Seneca Drive
Marietta OH 45750

740-376-9662

Corey Gerber
Producer/ Associate

Eastern Mountain Fuel, Inc.
103 Seneca Drive
Marietta OH 45750

740-376-9662

Casey Branham
Producer/ Associate

Eastern Mountain Fuel, Inc.
103 Seneca Drive
Marietta OH 45750

740-376-9662

Jarrod Arnold
Producer/ Associate

Eastern Mountain Fuel, Inc.
103 Seneca Drive
Marietta OH 45750

740-376-9662

Cheryl Crites
Producer/ Associate

Eastern Mountain Fuel, Inc.
103 Seneca Drive
Marietta OH 45750

740-376-9662

Devin Fitzgerald
Producer/ Associate

Eastern Mountain Fuel, Inc.
103 Seneca Drive
Marietta OH 45750

740-376-9662

2015 NEW MEMBERS
SOOGA would like to welcome the

following new members:

Don’t forget to send in your 2015 SOOGA  Election ballots back to the SOOGA Office:

214 1/2 Warner Street

Marietta OH 45750

All ballots must be received by noon on Tuesday  December 8th, 2015 in order to be counted.

Election results will be announced in the following  issue of The Insider.
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(Continued to page 30)

(Continued from page 6)

Richmond, Virginia-based Dominion Resources Inc. and Charlotte, North Carolina-based Duke Energy would
have 45 percent and 40 percent ownership stakes in the pipeline, respectively. Charlotte-based Piedmont
Natural Gas would have a 10 percent ownership and Atlanta-based AGL Resources, 5 percent.
The pipeline would carry natural gas from Marcellus shale drilling in Pennsylvania, Ohio and West Virginia to
the Southeast. It would run from Harrison County, West Virginia, southeast to Greensville County, Virginia, and
into North Carolina.

DUKE ENERGY:
Duke Energy and Piedmont Natural Gas today announced the selection of Dominion to build and operate a
550-mile interstate natural gas pipeline from West Virginia, through Virginia and into eastern North Carolina to
meet the region’s rapidly growing demand for natural gas.  The pipeline has an estimated cost of between $4.5
billion and $5 billion, an initial capacity of 1.5 billion cubic feet of natural gas per day, and a target in-service
date of late 2018.  Gas will be carried through a 42-inch-diameter pipe in West Virginia and Virginia, and a 36-
inch-diameter pipe in North Carolina.    The pipeline’s main customers are six utilities and related companies
that collectively will purchase a substantial majority of the pipeline’s capacity to transport natural gas – Duke
Energy Carolinas, Duke Energy Progress, Virginia Power Services Energy, Piedmont Natural Gas, Virginia Natu-
ral Gas, and PSNC Energy.

AMERICAN ENERGY/REGENCY ENERGY PARTNERS
American Energy and Regency Energy Partners are planning a $500 million pipeline to move American En-
ergy’s Utica shale gas to major pipelines like Rockies Express and Texas Eastern that service Texas, Colorado,
and states along the nation’s southeastern rim. The 52 mile system will deliver more than 2 BCF per day of gas
supply.  It is expected to be completed in the third quarter of 2015.

ENERGY TRANSFER
A second interstate pipeline is being planned to ship natural gas from the Utica and Marcellus Shale regions
across Stark County.  The planned Rover Pipeline would carry up to 3.25 BCF of natural gas per day from West
Virginia, Pennsylvania, and Ohio.  In total, the Rover mainline will include 380 miles of 36 inch and 43 inch di-
ameter pipe and five compressor stations, plus 197 miles of supply laterals ranging in diameter from 24 to 47
inches.

DOMINION EAST OHIO:

Woodsfield Outlet Agreement Fee:
Beginning with the August 2015 production period, the Woodsfield Outlet Agreement Fee will no longer be ap-
plied.  The total amount remaining to be paid under the agreement is being eliminated through funding by the
OOGA/DEO Project Review Committee and Dominion East Ohio.  The fee will be applied to any prior period ad-
justments for July, 2015, and earlier periods.

MIDSTREAM/PROCESSING NEWS:
Pinto Energy is looking to build a 2,800 bbl/day gas to liquids plant east of Ashtabula, Ohio.  It will produce
high quality synthetic liquids as well as lubricants, waxes and solvents from gas being produced by the Utica
and Marcellus formations.
Utica East Ohio (UEO), a joint venture by Access Midstream, M3, and EV Energy Partners, became the first fully
integrated gathering, processing, and fractionation complex to be put into operation on July 28 th. in Eastern
Ohio.  This initial phase of the UEO project is capable of processing 220-million cubic feet per day at their cryo-
genic processing facility near Kensington, and is processing 45,000 barrels per day of natural gas liquids at
their fractionation, storage and rail facility new Scio.
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Safety Resources Company of Ohio
4650 Southway St. Canton OH 44706  330-477-1100
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GAS PRICING 2015
SEPTEMBER 2015

NYMEX Settlement: $2.6380
Inside FERC/DTI: $1.1600(Basis: -$1.478)

Inside FERC/TCO: $2.5600 (Basis: -$0.078)
NYMEX 3-day Average: $2.6720

OCTOBER 2015
NYMEX Settlement: $2.5630

Inside FERC/DTI: $1.1700 (Basis: -$1.393)
Inside FERC/TCO: $2.3900 (Basis: -$0.173)

NYMEX 3-day Average: $2.5727
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OIL PRICING  2015
AMERICAN REFINING GROUP

AVERAGE

ARG GROUP PRICING CATEGORIES AND
DEFINITIONS FOR PENNSYLVANIA GRADE CRUDE OIL

(LEGACY)

Group 1 (OH/PA/NY) - 150.0 barrels from a single location, with
a BS&W of 2% or less,

Group 2 (OH/PA/NY) - 60.0-149.99 net barrels from a single
location

Group 3 (OH/PA/NY) - 30-59.9 net barrels from a single location

For questions relating to ARG Group Pricing or Utica / Marcellus
Shale pricing, please contact:
Gary Welker, Mgr.-Crude Supply & Gathering -
330-813-1898;  gwelker@amref.com

www.amref.com

OIL PRICING  2015
ERGON  OIL PURCHASING WEST VIRGINIA

MONTHLY AVERAGE

August Ohio Tier 1: $42.1932
August Ohio Tier 2: $39.1932
August Ohio Tier 3: $36.1932

August West Virginia Tier 1: $42.1932
August West Virginia Tier 2: $39.1932
August West Virginia Tier 3: $36.1932

August Marcellus/Utica Condensate: $18.1932
August Marcellus/Utica Medium: $42.1932

August Marcellus/Utica Light: $36.1932

September Ohio Tier 1: $44.4313
September Ohio Tier 2: $41.4313
September Ohio Tier 3: $39.4313

September West Virginia Tier 1: $44.4313
September West Virginia Tier 2: $41.4313
September West Virginia Tier 3: $39.4313

September Marcellus/Utica Condensate: $21.4313
September Marcellus/Utica Medium: $44.4313

September Marcellus/Utica Light: $38.4313

Tier 1 - 150 + net barrels of crude oil
No more than 2% BS&W (if the BS&W is over
2% it will then qualify for Tier 2 pricing)

Tier 2 - 60-149.99 net barrels of crude oil
Two Stops within 5 miles

Tier 3 - 30-59.99 net barrels of crude oil

The prices as posted are based upon computation of volume by
using tank tables, or as measured by a deduction for all BS&W and
correction for temperature deductions or allowances shall be made
on the oil purchased shall be free  of contamination and/or altera-
tion by foreign substances or chemicals not associated with virgin
crude oil. These include but are not restricted to, oxygenated and/or
chlorinated compounds.
The Marcellus/Utica Shale produced crude oil will be purchased
based on the monthly average for the following postings:
38.0-49.9 API Gravity—Marcellus/Utica Medium crude oil
50.0-59.9 API Gravity—Marcellus/Utica Light crude oil
60.0+ API Gravity—Marcellus/Utica Condensate ( formerly
posted as Appalachian Sweet Light-ALS).
Other parameters will be evaluated on a farm by farm basis.

You can now find EOP WVA Crude oil Price Bulletin on the internet at:
www.ergon.com

8/11 to 8/20  Group 1 OH: $41.25
Group 2 OH: $38.25
Group 3 OH: $35.25

8/21 to 8/31 Group 1 OH: $41.27
Group 2 OH: $38.27
Group 3 OH: $35.27

9/1 to 9/10     Group 1 OH: $44.86
Group 2 OH: $41.86
Group 3 OH: $38.86

9/11 to 9/20  Group 1 OH: $44.06
Group 2 OH: $41.06
Group 3 OH: $38.06

9/21 to 9/30  Group 1 OH: $44.38
Group 2 OH: $41.38
Group 3 OH: $38.38

10/1 to 10/10 Group 1 OH: $46.27
Group 2 OH: $43.27
Group 3 OH: $41.27
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Back in 2009, Dominion Transmission Inc. and

Dominion Field Services held meetings with producers

telling us that with the increase in drilling and REX

pipeline bringing in gas from the West, we needed to

upgrade our pipelines to handle the increase in volumes

and 1.5 BCF of gas that REX will bring in at Oakford.

GATEWAY WAS BORN!

Producers had to make a 10 year commitment to

Dominion Field Services because small producers could

not meet the credit requirements, at around 60 cents per

dekatherm to pay for Gateway.

So today, with Dominion spot price at 1.16 or

1.17 for the last two months and paying in excess of

12% for gathering, gas prices around 40 cents do not

pay the bills. Not Good. This creates OILFIELD DE-

PRESSION!

Meetings with Dominion Transmission and Do-

minion Field Services were held to discuss this dire

situation and try to find some alternatives.

Although Dominion understands our plight, they

stated that they could not do anything.

Proposals to Dominion Transmission and Do-

minion Field Services included a 12 1/2% fee for Gate-

way and extended the term from 7 years that is left on

Gateway to 10 years. DTI and DFS said NO!

Dominion Transmission and Dominion Field

Services were advised that producers would look at

three (3) alternatives.

1) Try to address issues with the FERC

2) Work through the political and media realms

3) LITIGATION

Everyone knows that litigation is a last resort,

but if posturing by Dominion Transmission does not

change, we will have to exercise that option.

We will keep you informed of upcoming events.

WEST VIRGINIA UPDATE
By: Bob Matthey
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Continued to page 28

Last month I spoke at public meeting on

“fracking” in Hazard, KY of all places. This was the
last of a series of three public meetings on drilling and

fracking, similar to the ones we had here in West Vir-

ginia at the beginning of our Marcellus development.

The locals are concerned about jobs especially with

the layoffs in the coal industry. The anti- frack crowd

also showed up with the same lies and half- truths that

we heard 5-6 years ago. The difference in Kentucky

was that the same antis came to all three meetings and

they don’t even live in the area. The antis have a prob-
lem. All of the horror stories they talk about haven’t
happened yet after eight years of Marcellus and Utica

development. People are getting wise to their lies. The

public knows that gasoline is cheap and the energy

crisis is gone. The antis were unhappy and speechless

when I looked at them and then the commission and

said that our industry has done more to improve the

environment than they (The “environmentalists”)
have.

At the recent Republican Presidential debate the

topic of energy didn’t even come up. I can only re-
member the word “energy” once in the two hours.
What a difference from eight years ago when we still

had an energy crisis and it was a major topic in the

Presidential Race. Thanks to the natural gas and oil

industry the energy crisis has been replaced by an en-

ergy surplus. This happened in a few short years

thanks to American ingenuity, technology, creativity

and hard work. Americans now have cheap and plenti-

ful gasoline and so far plenty of electricity and most

don’t even don’t know where their energy comes
from. They don’t know that we are the leading natural
gas producer in the world and the #2 oil producer in

the world.

I don’t need to tell you that these are challenging
times. The worst I can recall previously was the natu-

ral gas “bubble” of the 1980s. The difference in the
1980s was that we knew OPEC controlled the world

oil market and even though we had a natural gas sur-

plus we knew our domestic supply was limited. My

house was built during this time period and we could-

n’t get natural gas. The difference now is we are the
leading natural gas and oil producer on the planet. We

have done such a good job that we created this over

supply. As pipelines and LNG facilities are built we

have an abundant natural gas supply to fill them.

Energy is political power. We have it if we choose

to use it. Energy is also freedom and control of our

future. OPEC and Russia no longer control world oil

prices. We are the swing producer. That has to be frus-

trating for them. Thanks to us we don’t need to depend
on Russia and OPEC to fuel our military. We really

don’t need Middle Eastern Oil now. YOU, have
changed the world. If we can do this we can do any-

thing including survive this current downturn. The fuel

of the future is NOT renewables like the antis and

Washington DC crowd would like everyone to be-

lieve.

The fuel of the future is the abundant natural gas

under our feet. The numbers I continue to hear are a

100- 500 year supply of natural gas based on current

technology. If we are going to be a bridge fuel it will

be to nuclear or some new power source. It won’t be
renewables. If we ever do move to renewables plan on

living like the 1850s pre oil era. There will also be a

lot less of us. We can’t support 300 million people on
renewables.

We’ve Changed the World. Now Let’s Change Minds! Greg Kozera—IOGA West Virginia
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Thanks to the generosity of Ohio’s oil and gas producers and allied industries, the Ohio Oil and Gas Energy Education
Program (OOGEEP) through the Ohio Oil and Gas Energy Education Foundation, awarded a record 56 scholarships to
students representing 19 universities, college or technical institutes in 2015. To date, OOGEEP and Ohio’s oil and gas
industry have awarded more than 250 scholarships to students from 99 hometowns in 48 Ohio counties. Below are
just a few of the comments received from 2015 scholarship winners:

“Now, more than ever, we need to attract as many of America’s most enthusiastic and innovate students to the en-
ergy industry as we can to drive our country into the future. Receiving this scholarship offered me excitement and opti-
mism for my future within the industry.” - James Roche, Mechanical Engineer, Ohio State University

“Thank you for your generosity and vote of confidence. I promise I will work very hard and I hope one day I will be able
to help students achieve their goals just as you have helped me.” - Domenic Ellis, Welding Technology, Belmont Col-
lege

“Your investment in my future will be put to good use and will not be forgotten. I hope that one day I too will be able to
give back to the community as your foundation has.” - Derek Krieg, Petroleum Engineering, Marietta College

Industry experts volunteer their time to serve on the OOGEEP Scholarship Committee. They spend countless hours
reviewing every application to ensure the applicants have the desire to get an education that will assist them as they
pursue their goals in Ohio’s oil and gas industry. The students are judged on energy career, an essay, letters of recom-
mendation, academic achievement, awards or special recognitions, community service and other outside activities.

“The scholarship committee reviewed more than 160 applications from students planning to attend accredited col-
leges and trade schools, demonstrating the growing interest of young people in our industry,” said Frank Gonzalez,
GonzOil, Inc. and OOGEEP Scholarship Committee Chair. “Thanks to all that have donated time, expertise or funding to
the Scholarship Foundation. Those efforts help to ensure a new generation will carry on the tradition of Ohio’s oil and
gas industry by providing local energy supplies to the region.”

If you’d like to volunteer for the Scholarship Committee or make a donation, contact OOGEEP Executive Director
Rhonda Reda at (740) 587-0410 or by email at rreda@oogeep.org. You can also learn more on our website
oogeep.org/about-page/foundation. You can also mail the completed form to OOGEEP, P.O. Box 187, Granville, Ohio
43023.

OOGEEP Awards Record Number of Scholarships in 2015; Scholarship Foundation
Now Accepting Donations to Continue Efforts

Continued to Page 24

Please accept our tax deductible donation of: []$50 []$100 []$250 []$500 Other $____________

Name: ___________________________________ Company Name: _________________________________________

Address:
_____________________________________________________________________________________________

Phone: _________________________ Email:
______________________________________________________________

Payment Options: Check, Money Order, Visa, Master Card and Discover only.

Please Invoice []

My Check is enclosed, payable to: Ohio Oil and Gas Energy Education FOUNDATION

Credit Card #: _______________________________________ Expiration Date: ____/_____

Name on Card: ______________________________________

Signature: ___________________________________________

Billing Address (if different from above): ___________________________________________



Page 33
V O L U M E  3 0 ,   I S S U E  5

Page 19

Continued to Page 24
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2015 SOOGA Trade Show—September 17th, 2015
Washington County Fair Grounds
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A.W. Tipka Oil & Gas Inc

American Refining Group

Appalachian Oilfield Services

Aqua - Clear Inc

Bridgeport Equipment

Buckeye B.O.P LLC

Buckeye Oil Producing Company

Cabello Mud Co.

Canaan Industries LLC

Canaan Industries LLC

Condevco

Constellation

Direct Energy Business Marketing

Dominon Field Services

Dover Artificial Left

DXP Enterprises

E&H Manufacturing

Eastern Solutions

Edgemarc Energy

EDI

EnerVest Operating

Englefield Oil

E-Pump/E-Tank

Ergon Oil Purchasing Inc

Flat Rock Development

Formation Cementing Inc

Full Circle Oil Field Services Inc

General Graphics

H.A.D. Inc

IMAC Systems

J.D. Drilling Company

Ken Miller Supply

Leslie Equipment Co.

Lubrizol Oilfield Solutions

Marietta Office Supply

MFC Drilling

Murray Sheet Metal

Ohio Oil & Gas Association

Oil Haulers

OOGEEP

Parmaco of Parkersburg

PDC Energy

Peak Completions

Perkins Supply Inc

Phoenix Specialty

Producers Service Corp.

Scott Realty Advisors

SEC Energy Products

Select Energy Services

SSP

Stonebridge Oilfield Services

Tech Star Inc

TenCate Geosynthetics Americas

TGT & Associates

The Career Center-Adult Technical Training

The Energy Cooperative/NGO

Triad Hunter

United Rental

Universal Well Services Inc

Utility Pipeline Ltd.

Volunteer Energy Services

Water Energy Services LLC

Wells Fargo Insurance Services

Workingmans Store

Bronze: Volunteer Energy Services, IMAC Systems, A.W. Tipka Oil & Gas Inc, Phoenix Specialty ,
E&H Manufacturing, Appalachian Oilfield Services, SSP, TGT & Associates, General Graphics,

Stonebridge Oilfield Services

Silver: American Refining Group, Water Energy Services LLC

Platinum Level: Gold Level:

Trade Show Supporters

2015  SOOGA TRADE SHOW SPONSORS
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(Continued  from Page 18)

Gretchen Addington  Eclipse Resources

Bob Belden, Jr. The Belden Brick Co.

John Cramer   Superior Well Services/ A Nabers Co.

Brian Chavez Condevco, Inc.

Mark DePew Petrox, Inc.

Todd Dever Devco Oil, Inc.

AmyDobkin XTO Energy, Inc.

Frank Gonzalez  GonzOil, Inc.

Mark Lytle Buckeye Oil Producing Co.

Marty Miller Alliance Petroleum Corporation

Eric Smith Maric Drilling Company

Mark Sparr J R Smail, Inc.

Sarah Tipka Tipka Oil & Gas, Inc.

Ron Van Horn Schauer Insurance

OOGEEP and the Foundation would like to thank the members of the scholarship committee
for the time and effort they donate to this worthy effort.

The Ohio Oil and Gas Energy Education Foundation is a 501C(3) foundation and donations may be tax
deductible.

Mark Bruce, OOGEEP Communications Director
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P.O. Box 1685
119 Third Street

Parkersburg, WV 26101
1-304-485-5446 or 1-304-428-8015

www.oilandgasmuseum.com
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Renewables are old. They have been around

as long mankind. Our ancestors used wood for

heating and cooking. Windmills have been around

for centuries. My mother used wind and solar to

dry her clothes out on the clothesline. One of the

best days of her life was the day she got a natural

gas clothes dryer. Wind was used to power ships

for centuries but today most ships use diesel.

Imagine that. I wonder if that had anything to do

with reliability. There are many reasons why oil

and natural gas replaced renewables. Those rea-

sons still exist. Renewables are an important part

of our energy mix but they are NOT a replace-

ment for oil and natural gas. If Russia or OPEC

had the vast natural gas and oil reserves we have

and the ability to development them they be using

them against us and taking advantage of the eco-

nomic benefits they provide. Would they be try-

ing to replace them with wind and solar power? I

doubt it.

The biggest difference between today and the

1980s is the vast supply and reserves of oil and

natural gas we have developed. We can develop

new markets confident that we can supply them.

We have a planet that needs us. Much of the

world is already using renewables (wood and ani-

mal manure) for cooking and heat. They would

rather have natural gas if it was available. Energy

is basic to life. Clean air and clean water happen

BECAUSE of energy. Our water and sewage

treatment plants require energy. We need energy

to provide heat and electricity for our homes,

schools and businesses as well as our hospitals.

Energy is responsible for our freedom. Our mili-

tary is fueled by petroleum this includes the plas-

tics required for the weapons they use.

Recently I had a conversation with two of my

friends who have traveled extensively around the

world. One man said they cooked on the street

with animal manure just two blocks from his

company’s office in India. They were happy to be
on the second floor. People use the ditches along

the road as a bathroom. When it rained water and

everything in the ditch got into their building.

Millions of people around the world get the water

they drink out of the same rivers they use for

bathrooms without any treatment. We are truly

blessed.

Last fall I met with a Japanese group who

found me on the internet and actually changed

their schedule flew into Roanoke, VA and then

drove three hours to meet with me and my Team

in Abingdon, VA where we were attending a

meeting. They were working on some new tech-

nology and are trying to bring more natural gas

into Japan where they are currently paying over

$0.65 per KWH for electricity. These were very

serious business and technical people with PHD’s.
One of my people asked them, “What about wind
and solar?” This was the only time in the two
hour meeting where they even smiled. Actually

they all broke into laughter. Their leader, Hasi-

moto, pointed at my guy and said, still laughing,

“You make good joke. We are trying to lower
what we pay per KWH.” The point is that right
now we have a huge world market available to us.

We have an abundant resource. We just need to

figure out how we can serve it. The global market

price for natural gas is much higher than what we

are getting here. There is even a global oil market

we can serve if we can get the export ban on our

oil lifted.

Continued from page 17

Continued  to page 29
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These are challenging times for certain. But in

the midst of any challenge there is always opportu-

nity that we can find if we only look for it. We have

the resource. Now is the time to take advantage of it

to develop new domestic and global markets for our

products. While our EPA is worried about minutia

here in the USA we can be using our products to

raise people’s living standards around the globe and
create a cleaner planet in the process. True environ-

mentalists and anyone that cares about people should

be stepping up to support us. Thoughts to ponder.

Continued from page 28

Page 29
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(Continued from page 10)

The second phase is under construction and scheduled to be completed in December, 2014 with a third
phase to follow.  When complete, the UEO project will have 800 million cubic feet per day of cryogenic
processing, 135,000 barrels per day of natural gas liquids fractionation, 870,000 barrels per day of natu-
ral gas liquids fractionation, 870,000 barrels of gas liquids storage and a rail facility capable of loading
90 cars per day.
Hickory Bend Project, the NiSource and Hilcorp natural gas processing project, has announced the con-
struction of a $60 million pipeline to move natural gas liquids from their cryogenic natural gas processing
plant in Springfield Township to attractive market destinations.  Pennant Midstream will construct the 12
inch 38 mile pipeline.  It will have the capacity to deliver up to 90,000 bbls. of NGS per day to a Utica East
Ohio pipeline in Columbiana County, and from there be transported to the fractionator in Harrison County.
It is expected to be complete by July, 2014
Appalachian Resins announced that it will build a $1 billion facility in Monroe County that will be able to
process approximately 18,000 barrels per day of ethane into ethylene and polyethylene, the feedstock for
plastic and many other items we use in our daily lives. The facility is expected to begin operating in early
2019 and will produce 600 million pounds of ethylene/polyethylene per  year. This new feedstock has the
potential to reinvigorate the manufacturing sector in the region, which will, in turn, increase investment
and jobs in the Ohio Valley. For more information, click on this link; http://energyindepth.org/ohio/new-
natural-gas-plant-up-and-running-in-eastern-ohio/

Numbers released by the Ohio Department of Natural Resources show production from Utica shale wells
statewide reached  221.8 BCF from Apr. 1 – June 30.  Oil production was 5,578,255 bbls., and Brine was
3,100.248 bbls.

As of October 10, 2015, there have been 2,041 Utica Shale permits issued in 23 counties in Ohio to
29 companies, and 1,608 of them have been developed.  The counties are listed below.
Ashland, Belmont, Carroll, Columbiana, Coshocton, Geauga, Guernsey, Harrison, Holmes Jefferson,
Knox, Mahoning, Medina, Monroe, Muskingum, Noble, Portage, Stark, Trumbull, Tuscarawas,
Washington, and Wayne.
There are currently 1,021 Utica Shale wells in production, with 24 rigs running.

MARCELLUS SUPLY UPDATE:
It has been reported by the EIA that the Marcellus Shale gas has hit 16.5 BCF per day in August,
2015.

Use of Data:

The information contained in this document is compiled and furnished without responsibility for accuracy and is provided to
the recipients on the condition that errors or omissions shall not be made the basis for a claim, demand or cause of action.
The information contained in this document is obtained from recognized statistical services and other sources believed to be
reliable, however we have not verified such information and we do not make any representations as to its accuracy or com-
pleteness.

Disclaimer:

Neither the information, nor any opinion expressed, shall be construed to be, or constitute, an offer to buy or sell or a solicita-
tion of an offer to buy or sell any futures, options-on-futures, or fixed price natural gas.  From time to time, this publication may
issue reports on fundamental and technical market indicators.  The conclusions of these reports may not be consistent.

Utica Facts and Numbers-
Second Quarter 2015 Results:
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Southeastern Ohio Oil & Gas Association
214 1/2 Warner Street
Marietta, OH 45750

The information presented herein is for informational purposes only and should not be considered as legal or other professional advice.
To determine how various topics may affect you individually, consult your attorney and/or other professional advisors. Southeastern
Ohio Oil & Gas Association, its Board of Trustees, Officers, Members and/or Staff are not liable or responsible for any damage or loss
resulting from the use of information in this publication or from inaccuracies contained herein.

Southeastern Ohio Oil and Gas Association
2015 Membership & Advertising Form

Name Com Title
Address City State Zip

Phone Fax Email

MEMBERSHIP CLASSIFICATION (Please Check One)

Date:_____/______/_____

$150 Annually Producer Contractor Allied Industry Professional

$100 Annually Associate (Additional employees of Company)

$75.00 Annually Royalty Owner /Non-Operating Investor

$50.00 Annually Student

Independent Package $600.00

- Special  Acknowledgement—Logo/ad at all association events & functions

- One free ticket to association golf or clay shoot outing (OF YOUR CHOICE)

Producer Package $250.00

- Special  Acknowledgement—Logo/ad at all association events & functions

Welltender Package $150.00

- Special  Acknowledgement—Logo/ad at all association events & functions

For additional Advertising options visit: www.sooga.org

Serving the industry for more than 35 years.


