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WEST VIRGINIA UPDATES
In the past month, Jim Javins and I have attended
meetings with Dominion Transmission, Inc. (DTI).
Jim wrote an article outlining most of the issues
dealing with curtailments this winter. Thank goodness for Jim; he does one hell of a job and has
much wisdom to keep us informed.
Some of the issues Dominion discussed are:
1) DTI will be converting some meters to electronic measurement. Currently, any meter doing more than 100 mcf/day or any new meter
set that is requested. Further, they will have to
have Telemetry (telephone or satellite.)
2) Some GMOA meters that producers currently
take care of may be taken back over by DTI.
One of the requirements of DTI is the road or
right of way to the meter must be maintained
so that their meter engineer can drive to it year
round.
3) If you hook other wells up behind an existing
sales meter, you must notify DTI and send
them the API number, completion report and
plat. Many times the BTU changes and then DTI
has to make adjustments to volumes of gas
produced and it becomes a nightmare.
4) Nitrogen levels must be 4% or below. DTI is
having a problem with producers not controlling
nitrogen levels. New turn-ons and other wells
are hooked into the system with nitrogen levels
being too high. Always get a gas sample and
forward results to DTI.

By: Bob Matthey

Other WV Issues:
Severance Tax Issues and Free Gas Tax Filing
The West Virginia Severance Tax, currently, provides
for an annual credit of up to $500 per reporting
entity. These entities, or Operating Units, are determined by grouping the common owners of all wells
with exact ownership into an Operating Unit, receiving only $500 annual credit, even if the owners hold
different percentages in different wells which were
drilled at different times.
The West Virginia Legislative, the Governor’s Office,
and the WV Department of Tax and Revenue are
suggesting that certain producers have been adding
at least one new separate owner in each well in
order to obtain an extra $500 annual credit against
regular Severance Tax.
The State Tax Department Auditing Division recently
sent audit adjustments to producers who file more
than one separate Operating Unit Severance Tax
return in one envelope or pay for all units with one
check, and disallowed all but one $500 tax credit,
as well as adding penalty and interest for the past 3
years.
We believe this is in error since it does not consider
whether the wells involved are exempt from Severance Tax due to low volume or other exemptions
and whether the separate Operating Unit classification used was correct.
(Cont. on Page 5)

**Check the SOOGA website for more information on SOOGA events.**
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THE CROW’S NEST

Happy Holidays,
As we close another year, I am amazed how fast it happened and how many
changes have occurred. Thank you to everyone who has made the changes at SOOGA so positive.
Nearly every event expanded this year from the efforts of many special people. Next year looks
even better.
I personally would like to wish the membership and their families a Merry Christmas and a
Happy, Prosperous and Safe New Year. Join us in 2010 to make SOOGA better than ever.
Stay Strong & Be Safe
Gene Huck,
President
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2010 CALENDAR OF EVENTS
April 15, 2010
2010 SOOGA Membership Meeting
Comfort Inn, Marietta, OH
May 21, 2010
SOOGA Spring Golf Outing
Woodridge Plantation, Mineral Wells, WV
June 18, 2010
SOOGA Clay Shoot
Hilltop Sports, Whipple, OH
August 27, 2010
SOOGA Fall Golf Outing
Marietta Country Club, Marietta, OH
September 16, 2010
SOOGA Annual Trade Show
Washington County Fair Grounds, Marietta
October 29, 2010
SOOGA Fall Clay Shoot
Hilltop Sports, Whipple, OH
November 1st.– 30th
SOOGA Fall Gun Giveaway
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West Virginia News(Continued from page 1)

that shows the proposed well location using the Universal Transverse Mercator coordinate system. The agency is trying to modernIf you have received an audit report similar to the above, be sure to ize the permitting system and obtain more accurate information
file a petition for reassessment within 60 days of its receipt and be about well locations.
All pits would be required to be lined with synthetic liners and two
ready to work with the Tax Department Legal Division to resolve
feet of freeboard would maintain in pits and impoundments at all
the issues and avoid a costly hearing.
times. OOG’s reasoning is that this would protect against potential
There is also some concerns as to whether the value of free gas
should be taxed to those who receive it. At least one large producer impacts to the environment and because most pits already use
liners. The agency also stood firm on the requirement that a prohas determined that it will issue 1099’s to recipients of free gas
fessional engineer certify the large-volume structures containing
beginning for 2009 unless the recipients can prove that they are
100% royalty owner of that gas. The IRS office in Martinsburg, WV more than 5000 barrels before they are placed into service.
The proposed rule will be considered by the Legislature Rule Makhas stated that free gas is not taxable and that 1099 should not
ing Review committee this Fall and will then report it to the full
be issued to the recipient for the value of that gas.
House of Delegate and Senate with recommendations whether it
We will continue to study these above issues and keep you inshould be passed in whole or in part, amended, or withdrawn.
formed.
There will be monitoring of the rule’s progress and continuing work
Oil and Gas Rule Changes
done to improve the rule.
The Office of Oil and Gas (OOG) has filed an “agency approved”
rule with the Secretary of State concerning the proposed changes
Board of Trustees Election Results:
to the Oil and Gas Wells Rule(35 CSR 4).
The agency approved rule has been modified from the draft verKathy Hill
sion OOG had previously submitted in June. OOG has changed the
Mike McKee
inspection requirement for pits or impoundments with a capacity
greater than 5000 barrels to require inspection by the company
Wes Mossor
once every two weeks and after rain events greater than 2 inches,
instead of every three days. After considering IOGA’s comments,
Chad Spence
OOG agreed that the language in the section governing those largevolume pits and impoundments should be clarified. Other changes
Elected to a three year term to the draft rule include the requirement that there be fencing and
January 2010 through December 2012
lifelines around large-volume pits and impoundments and that any
potential hazard discovered during an inspection should be reported to OOG within 24 hours of discovery.
The proposal also requires that all maps be submitted with a plat
APPLICATIONS ON HAND

SOOGA is collecting applications from
individuals interested in working in the oil and
gas industry. Please feel free to stop in any
time Monday - Friday between 8:00 A.M. and
4:30 P.M.

HELP WANTED
Full time pumper needed in
Washington County, Ohio.
Gas Enterprise Co.
Send resume to:
Fax: 740-865-3382 or
Email: gasent@localnet.com

***MEMBERSHIP REMINDER***
THE 2010 MEMBERSHIP INVOICES WILL BE
MAILED OUT IN DECEMBER. IF YOU HAVE
ANY QUESTIONS PLEASE GIVE ME A CALL AT
740-374-3203.
THANK YOU,
BILLIE
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NEW MEMBERS
SOOGA would like to welcome
the following new 2009 members:
JAMES KING
King Petroleum, LLC
8105 Black Run Rd.
Nashport, OH 43830
740-828-3453
DAKOTA GUTRIDGE
King Petroleum, LLC
8559 Poplar Fork Rd. S.E.
Newark, OH 43056
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SOUTHEAST GEOLOGY
BY: Carl Heinrich

First and Second Warren
From 950 to 1050 feet below the Berea is found Since 1941, the gas sales records indicate that 207
a zone of dark gray to gray silty shale containing two
intervals which have produced oil and gas in a number of wells throughout the area. Where both zones
are present, they are almost exactly 100 feet apart
and have been given the names First Warren and
Second Warren.

MMCF of gas was produced. It should be remembered that the well was completed by shooting, but
the total production figures are still impressive in
light of the primitive methods of completion used
then.

The Amerada Petroleum Corp. #1 Ullman well is
The First Warren is the producing zone of the
completed in the Warren zone. While it also began
historic Crago well previously mentioned as the first producing from an upper zone, it is felt that all prowell to demonstrate oil and gas production from the duction after the first six months is probably coming
Ohio Shale in Washington County. This well began from the bottom zone only. A change in the producproducing at 32 BOPD in 1932 and is still production curve at this point strongly indicates some sort
ing. Complete details of oil and gas production are
of formation block (probably paraffin) which caused
lacking at this time, but from the best available infor- reduced production. It produced slightly over 25,000
mation, it is estimated that 38,000 bbl. of oil was
barrels of oil during the first one and a half years.
produced during the years 1932-1779. No gas was
The cumulative oil production now is in excess of
sold during the first 9 years of production; thus
52,000 barrels
much of the flush production of gas was lost.
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GAS PRICING

OIL PRICING

NOVEMBER 2009
NYMEX Settlement: $4.289
Inside FERC/DTI: $4.570 (Basis: $0.281)
Inside FERC/TCO: $4.470 (Basis: $0.181)
NYMEX 3-day Average: $4.453
DECEMBER 2009
NYMEX Settlement: $4.486
Inside FERC/DTI: $4.750 (Basis: $0.264)
Inside FERC/TCO: $4.660 (Basis: $0..174)
NYMEX 3-day Average: $4.461

Effective Date 12/18/09
ERGON PURCHASING WEST VIRGINIA
Ohio All Fields: $66.50
West Virginia Northern: $65.75
West Virginia Central: $65.00
West Virginia Southern: $64.75
AMERICAN REFINING GROUP
OH/WV: $66.50
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Ohio’s Natural Gas and Crude Oil Resources:
A Geological Gift to Our Growing Energy Appetite
By Rhonda Reda, Executive Director of the Ohio Oil & Gas Energy Education Program

What industry has kept Ohio’s economic and energy
engine moving for almost 150 years? You might be
surprised. Ever since the first commercial well was
drilled here in 1860, Ohio’s natural gas and crude oil
producers have provided economic and energy benefits
to its residents.
Our first wells were drilled just prior to the Civil War
using hollowed out tree trunks as our first natural gas
pipelines. Our geology helped foster glass, rubber and
other industries throughout the state. Today, we continue to provide energy to farms, homes, schools,
churches, municipalities and businesses across the
state. Ohio ranks fourth in the nation in the number of
natural gas and crude oil wells drilled –273,000—
behind only Texas, Oklahoma and Pennsylvania.

than a century of experience in providing valuable energy resources in a safe and prudent manner. Our very
livelihood depends on protecting our natural resources
and our relationship with landowners. Without these
landowners, we would not be able to drill wells in
Ohio. Without local production, Ohio would lose a
vital energy resource.
As a proactive step, Ohio’s industry also developed and
fully funds a specialized safety training for local firefighters that has become a role model for other states.
While there have been few incidents in Ohio, the industry recognizes that special training will better prepare
the first responders to effectively react to potential
natural gas and crude oil situations.

It won’t be easy to replace the local energy produced
by Ohioans for Ohioans if we unfairly limit the rights
of landowners to develop minerals on their own property. Solar, wind and water can help quench our appetite for energy, but natural gas and crude oil will continue to make up more than 60% of our energy resources for the next several decades. No one source
Economically, those wells translate to 14,400 Ohio jobs can do it all. As it has for 150 years, locally produced
representing contributions to our economy of $1.5 bil- natural gas and crude oil must be a part of the solution.
lion per year in gross state product and another $57.5
million in federal, state and local taxes according to
Ohio’s natural gas and crude oil wells have one of the
recent research conducted by Kleinhenz & Associates. smallest final environmental footprints of any energy
Last year, the industry generated more than $202 mil- source. While the actual drilling takes about a week of
lion in royalty payments and provided $84 million in
round the clock work, most wells are quiet and effifree natural gas to mineral interest owners. Individual cient, and produce decades of energy supplies that are
landowners, businesses, schools, churches, municipali- not subject to adverse weather conditions or foreign
ties and other entities supplement shrinking budgets
intervention. Ohio’s natural gas and crude oil producwith income from their lease agreements while adding ers are truly Ohio’s most dependable energy producers.
to the state’s supply of locally produced natural gas and As our state’s supply adds to the national stockpile our
crude oil.
resources help to keep prices in balance and lessen our
dependence on foreign supplies. We have the resources
Advancements in technology make it possible for natu- and the technology to produce more of our energy supral gas and crude oil producers to safely and economi- plies locally, or we can further increase our dependence
cally drill in rural and pre-developed areas. In fact, af- from other countries. If we truly want to be less deter drilling is completed, most well sites today are no
pendent on these foreign energy sources, then every
larger than the average dining room and the well dicommunity that consumes – should also produce.
ameters are about the size of a soccer ball. Producers,
and their local landowner partners, work hard to proIn a time of few recession proof industries, Ohio’s
vide safe conditions during all phases of the drilling,
natural gas and crude oil producers bring a long history
completion and production of a well. Most Ohio wells of supplying energy and economic benefits to the state.
produce decades of energy supplies --- not months.
We are proud to work in communities, where we live,
to provide these benefits and jobs right here in Ohio.
Recently, our Ohio businesses have become the target We have been here for more than a century, and with
of groups inside and outside the state who have porcontinued good stewardship of our natural resources
trayed our operations as unsafe and under regulated.
and the support of Ohioans, we will be here a century
Some have said that drilling in any place other than ru- from now.
ral areas is not safe. The fact is Ohio’s safety record is Rhonda Reda is the executive director of the Ohio Oil and Gas Energy Education
among the best in the country. Yes, drilling has in(OOGEEP), a non-profit educational program voluntarily funded by
creased in some pre-developed areas. Ohio’s geology Program
Ohio’s natural gas and crude oil producers and royalty owners throughout the state.
dictates where we can drill for natural gas and crude
OOGEEP is committed to promoting safe and environmentally sound operating
oil. Regulations regarding all of our operations will
practices, providing research and advanced technologies to improve the efficiency
continue to be reviewed and strengthened.
of finding and producing our natural energy reserves and to help consumers better
According the Ohio Department of Natural Resources,
last year our state produced 85 billion cubic feet of
natural gas from 64,000 active wells – enough natural
gas to heat and energize more than one million Ohio
homes and businesses.

Ohio’s industry has a proven track record with more

understand the importance of Ohio’s vital natural gas and crude oil industry.
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Stonestreet Associates, LLC
Insurance Brokerage Firm
815 Quarrier Street, Suite 205
Charleston, West Virginia 25301
(304)343-1242— Fax (304)343-1249

E S TAT E P L A N N I N G I N U N C E R TA I N T I M E S
By G. Keith Stonestreet

Are you confused about how to conduct estate planning when future tax rules are uncertain?
As you may know, there is talk in Congress of either making the federal estate tax repeal permanent, or reforming our estate tax system so most people of modest means could pay no estate tax.
Whatever the eventual outcome, you should not wait to see what Congress eventually does
before you put a plan in place to protect your family and assets. That being said, let’s explore a
simple solution that is also flexible enough to work under whatever final rules we get from Congress.
One way to provide nearly complete flexibility is by using what’s called a disclaimer will. You
leave all your assets to your spouse in your will, and he or she “disclaims,” or turns their back
on, an appropriate amount of assets after you die, depending upon the estate tax regime in
force at that time. The disclaimed assets automatically pass to a family trust set up either during lifetime or in your will. These assets are then held for the benefit of your spouse and family.
Let’s take a look at a few examples. Was I to die in 2005 with such a plan in place, my wife
would disclaim up to $1.5 million, the amount sheltered from federal estate taxes under current
law. The balance of the assets that I leave to her are sheltered from current federal estate tax
by the unlimited marital deduction, so no estate tax would be due at my death.
Was I to die in 2006, she would disclaim up to $2 million, the amount sheltered from estate
taxes in that year. If I die in 2010, under the current estate tax regime, she might disclaim all or
nothing, since the estate tax goes away in 2010. However, under current law a $1 million exemption is reinstated in 2011, so were I to die then, she would disclaim up to $1 million.
No, the current estate tax arrangement is not simple, but a disclaimer will allow you to build
some flexibility into your estate plan until Congress gets around to simplifying current law.
Contact your financial adviser for more information regarding this, and other, techniques you
can use to preserve assets for your family. They’ll be glad you did!
Note: Specific tax or legal questions should be answered by your own tax adviser or legal counsel. Lincoln National Insurance Company does
not offer tax or legal advice.
G. Keith Stonestreet is a licensed agent with the Lincoln National family of companies. Keith owns Stonestreet Associates LLC located at 815
Quarrier Street, Suite 205, Charleston, WV 25301 & (304) 343-1242. G. Keith Stonestreet is a Registered Representative of Lincoln Financial
Securities Corporation, Member SIPC, branch office 815 Quarrier Street, Suite 205, Charleston, WV 25301. Stonestreet Associates LLC is not
a subsidiary or affiliate of the Lincoln National family of companies. This document was created by Lincoln Financial Securities and provided
to Keith Stonestreet.
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2009 SOOGA MEMBERSHIP SUMMARY
Total Members: 352
By Type:
Producer
Allied
Associate
Contractor
Professional
Non-Operating Inv
Royalty Owner
Special

106
84
83 *
26
36
4
4
9

*(57-Allied / 24-Producers / 1-Professional / 1-Contractor)

By State:
CO
DC
IL
KS
MICH
NY

1
1
1
1
3
1

OH
OK
PA
TN
TX
WI
WV

250
1
10
1
2
1
76

2009 Membership Prize will be presented at the
Spring Membership Meeting on April 15, 2010.

The 2009 Fall Gun Giveaway was a great success again this year. We would like to thank
everyone that helped sell the tickets and to all
that donated their time to the Association.
Congratulation to the winners!!

Hello Members :
Another year has passed and we continue to remain
strong. Even with the uncertainties in our industry, this
past year has been a good one for the association.
I would like to thank every company and every person
that helped in any significant way, big or small, grow our
events and membership throughout the year. So please
continue to help us grow by signing up a colleague today.
I look forward to seeing and working with you in the year
to come.
I would like to wish you a very Happy Holiday Season and
a New Year filled with peace and prosperity,
Sincerely,
Billie Leister
Executive Secretary
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RAMPP GROUP
Mark E. Fulton, President
World’s Largest Manufacturer
Of Cable Drilling Tools
And Related Products

ucp Natural Gas Measurement
Providing Accurate, Timely, Reliable Service Since 1984



Chart Integration



Gas Analysis

GMOA
Approved



Meter Calibration & Repair



Meter Sales & Service

United Chart Processors, Incorporated
1461 Masonic Park Road Marietta, Ohio 45750 Phone: 740.373.5801

P.O. Box 608
Marietta, OH 5750
Toll Free: 800-272-7886
Fax: 740-373-0624
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Gas Committee Report
December 8, 2009
PRICING
Prices December 9, 2009 at 2:00 p.m.
One Year NYMEX strip (January, 2009 – December 2010)

$5.07

Summer NYMEX strip (April, 2010 – October, 2010)

$4.99

Winter NYMEX strip (January, 2010 – March, 2010)

$4.65

TCO Index Posting - December, 2009

$4.66

DTI Index Posting - December, 2009

$4.75

Gas prices are still down and have been held down considerably from this time last year due to storage being adequate for this winter’s heating
season, and with the thought that the storage carry over into next winter’s season will be a surplus compared to last year. Other factors are the
economic demand destruction in the industrial and electricity sectors that has occurred due to the financial crisis. Some think that it will be a 7
to 8 % or greater decline from historical levels for 2009 vs. 2008, as well as the increase in first quarter production from new drilling and current
production levels. Both onshore production and from the Gulf are coming back on line from last year’s hurricanes estimated to be at a 6 % or
better increase above last year at this time.
Beyond the third quarter, the market will be increasingly reliant on fundamental issues, an exceptionally cold fall/winter, or an early and exceptionally active hurricane season (which to date has not occurred) at which point a price floor will have already been established. Another issue
that may change the market upward is an improvement in the financial and economic health of business and finance, both in the country and
abroad, particularly if the recession recedes. Some analysts have moved from a bearish position to a neutral position on the gas markets as we
move into the storm season and winter.
GAS STORAGE AS OF THE November 5, 2009 Report
Last week’s storage injection was decidedly bearish. Despite a need to slow fills related to limited storage availability, last week’s supply increase still managed to approximate 5 year average levels. With storage setting at near capacity, average injections going forward during the
coming month will begin to force some voluntary output reductions that will, in turn, place significant downside pressures on the spot market.
Stocks in Billion Cubic Feet (bcf)

Region

Historical Comparisons

11/27/09

11/20/09

Change

10/30/08

12/27/08

5 Year Avg.

Change

East

2,092

2,099

-7

1,938

7.9%

1,924

8.7%

West

526

525

1

466

12.9%

450

16.9%

Producing

1,219

1,211

8

963

26.6%

976

24.9%

TOTAL

3,837

3,835

2

3,367

14.0%

3,350

14.5%

Storage is 106% full compared to normal as of this report, with normal total capacity of 3,621 and start of the withdrawal season.
Estimates are that it may go to 3.9 BCF by the end of the season. Stocks were 470 Bcf higher than last year at this time and 487 Bcf above the
5 year average.
GATHERCO
Retainage for September, 2009 is as follows for the Gatherco systems. Treat was 9.44%, Miley was 6.95%, Meigs was 9.82%, York was 6.0%,
Grimes was 19.4%, and Elk was 6.0%.
DOMINION EAST OHIO GAS
Dominion East Ohio Industrial load is down 60,000dth/day per representatives from Dominion East Ohio.
On April 16th., 2009 during the SOOGA spring meeting., Dominion East Ohio gas gave an update on enhancement projects on the table and in
progress.
The Woodsfield Budget was approved, and they have 96% participation from the producers, including Gatherco. The payoff on this project is
anticipated to take less than 5 years.
The compressor will be in service in July, 2009.
RT69 – In service by May, 2009 to the PPP line.
8” Pipeline to Carlisle – in service by July, 2009 with compressor.
There is a copy of the project available for viewing and use at the SOOGA office.
Below is the website for Dominion East Ohio, where you can find notices about interruptions, shut-ins, contacts, maps, and information about
current enhancements projects being worked on and considered by the enhancement committee.
(Continued on page 16)
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OBITUARIES
Norman Ellis Wetz
November 21, 2009

James R. Bryden
November 25, 2009

James Russell Bryden, 66, of Naples, Fla., Vermilion,
Ohio, and formerly of Williamstown, W.Va., passed
away peacefully Sunday, Nov. 22, 2009, in Tampa, Fla.,
surrounded by his wife and children.
Norman Ellis Wetz, 95, of Marietta, died Friday Jim was born Jan. 10, 1943, in Oberlin, Ohio, the son of
the late Russell and Beatrice Bradley Bryden.
(Nov. 20, 2009) at Harmar Place.
Jim enjoyed being with family and friends, playing golf,
He was born May 5, 1914, in Washington
County (Highland Ridge) Lowell to the late Leo fishing, or meeting with friends to watch a game. He always looked forward to playing poker with his buddies.
and Laura Born Wetz.
Jim was a member of the Marietta Boat Club. He loved
Norman graduated from Lowell High School in
boating, especially going on rendezvous. He also loved
1932, and retired from Marietta Concrete Co. and working with his friends at Triad Resources of Reno,
also was self-employed in oil and gas production. Ohio, his second family.
He was a member of Christ United Methodist
Jim courageously fought Acute Myelogenous Leukemia
Church, American Union Lodge #1 F. & A.M.,
and persevered with the loving compassion of two anonyScottish Rite Valley of Cambridge, Aladdin
mous bone marrow donors. Because of their kindness, he
Shrine in Columbus, and Marietta Shrine Club.
was able to celebrate eight years with his wife, watch his
Norman is survived by daughters Christina
grandchildren grow, spend time with his friends and help
Dowling (James) of Doylestown, Pa., Karen
advance the cure for blood-related cancers.
Wetz and Linda Crosby both of Marietta, grandHe leaves behind his wife, Linda Bryden (Wingrove);
children Michele Johnson (David) of Madison,
N.J., Dr. James Dowling Jr. (Jacqui) of Ann Ar- daughter, Jennifer Butchko and husband, Greg, of Vermilion, Ohio; son, Jeffrey Bryden and wife, Wendy
bor, Mich., Jason Jennings (Jama) of Bay Vil(Martin), of Moose Pass, Alaska; and stepdaughters, Dara
lage, and Jennifer Persechino (Joey) of Steens,
Miss., great-grandchildren Nichole and Christo- Holcombe (Delancy) and husband, David, of Grovetown,
Ga., and Ashley Rine (Delancy) and husband, Terry, of
pher Johnson of Madison, N.J., Sydney and
Asher Dowling of Ann Arbor, Mich., Justin and Charleston, W.Va. Also surviving are six grandchildren,
Jared Jennings of Bay Village, Jessica, Nicholas Jake, Danni and Macey Butchko, Cody and Casey Bryden and Brock Holcombe; his sister, Alice Joppeck of
and Isabella Ferrebee of Steens, Miss., a sister
Amherst, Ohio; and nieces and cousins.
Ruby Fugazi of Oakland, Calif., and several
nieces and nephews.
Jim was preceded in death by his parents; and his brotherin-law, Frank Joppeck.
In addition to his parents he was preceded in
death by his wife Helen Millslagle Wetz whom
he married Aug. 2, 1936, brothers R.O. Wetz,
The family suggests that memorial donations could be
Francis Wetz and a son-in-law Richard Crosby.
directed to the Bone Marrow Transplant Research Fund
Memorials may be made to the charity of the do- at Cleveland Clinic Taussig Cancer Institute, in memory
of James R. Bryden, Cleveland Clinic, P.O. Box 931517,
nor's choice in Norman's name. The family
Cleveland, OH 44193-1655, for the further advancement
wishes to thank Harmar Place, Hospice and
to finding a cure for blood cancers, or your time spent
friends for their care and support.
donating blood or platelets for the people still fighting
this disease would be a wonderful contribution in Jim's
honor.
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Where To Go For
Treatment
Employees hurt at work may

Major Injuries/Illnesses - Employees with the following injuries, or

need medical care beyond first

illnesses, should be transported by an ambulance to the nearest Hospital

aid, depending on the type or

Emergency Department:

severity of the injury or ill-



Chest Pain



Falls greater than 4 feet.

ness. In some cases, the em-



Difficulty Breathing



Penetrating Eye Injuries

ployee may state that the ac-



Loss of Consciousness



Multiple Injuries of any kind.

cident has not produced any



Severe Burns



Seizures

injury.



Head or Neck Injury



Lacerations to the face.



Penetrating Wound (especially to



Psychiatric Disturbances

the chest or abdomen).

To protect the company’s best



interest, it is good practice to
send the employee for an ini-

presence, but possibly the absence of any injury.



Lacerations that are deep or longer

the throat or difficulty breathing.



tial evaluation in order to
document not so much the

Allergic reaction with tightness in

(hallucinations, delusions).

Amputation (bring amputated part

than 2-3 inches.



Toxic Chemical Exposures

wrapped in clean dry gauze, in a

(swallowing, inhaling, skin contact)

sealed container on ice).

send MSDS.



Severe Bleeding



Heat Stroke



Obvious Fracture with Deformity.



Hypothermia

Always, if in doubt, send the employee to the emergency room!

In all cases of acute trauma,
(including head injury), the
Company demands same day
medical attention. If off-site
medical care is needed, use
the guide to the right, to help
decide the type of facility
(Occupational Health Care

Minor Injuries/Illnesses - Employees with the following injuries or
illnesses may be driven to an Occupational Health Facility located near
the worksite.



Minor Lacerations



Abrasions



Limb Injuries (without deformity)



Contusions/Bruising



Minor Eye Injuries (foreign body,



Insect bites (unless employee exhibits

chemical splash).



Back Pain (unless caused by a fall of

allergic reaction).



more than 4 feet or unable to walk).

Clinic, or Emergency Room),

Skin Disorders (rashes, ulcerations,
minor burns, reddening, thickening,
growths).

to transport the employee to



for treatment.

If in doubt, call the phone number listed for the Occupational Health

Frostbite



Heat Illness

Center on the Emergency Instruction form. Give a brief description of
the injury/illness and any symptoms the employee is exhibiting. The
Copyright © Jan. 2002
Safety Resources Co. of Ohio, Inc.

Occupational Health center will direct you as to where and how to transport the employee for treatment.

***IF YOU NEED HELP WITH YOUR SAFETY PROGRAMS, PLEASE GIVE US A CALL AT 1-330-477-1100, WE ARE MEMBERS TOO! ***
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CNR/COLUMBIA GAS TRANSMISSION
Some of the Eastern Kentucky CNR producers are still currently shut in and waiting for cold weather to return. As cold
weather returns and demand increases, we should begin to see a return to production for these affected producers.
COBRA PIPELINE COMPANY, LLC
Effective February 6, 2008, Cobra Pipeline Company LLC purchased The Churchtown, North Trumbull, and Holmesville
systems from Columbia Gas Transmission. Cobra took over the ownership and management of those systems on that date.
EQUITABLE
The Big Sandy Pipeline, being built to take gas from Eastern Kentucky into the Tennessee Pipeline system, is now in full operation and taking delivery into Tennessee. More information and updates will be forthcoming as it becomes available.
DOMINION TRANSMISSION
Two New Announcements from Dominion Transmission:
1. On November 19, 2009, Dominion held a meeting at Bridgeport, WV to discuss upcoming potential constraints and capacity allocation on their pipeline system for this winter and beyond. Below is a brief summary of that meeting.
Curtailments and Constraints Dominion Transmission Meeting November 19, 2009
I attended a Dominion Transmission, Inc. meeting Nov. 19 in Bridgeport, WV, where Dominion shared its view that
Shippers on DTI’s southern pipeline system may be experiencing constraints and curtailments going forward into winter, with some that could begin in December. DTI said there was more gas flowing on the system than there was available capacity. DTI provided some suggestions for managing supply constraints and curtailments, as well as some graphs
which you can view online from their presentation at the meeting. The link for that presentation is at the bottom of this
document.



DTI has outlined two constraint points that take WV gas from South Point to the North.



The first constraint is Mockingbird Compressor Station at the Hastings processing plant.
That compressor has a capacity of 600,000 Dth/day and receives gas from Dominions dry system,
producer’s meters, Tennessee Gas P/l, Dominion Storage, Rockies Express pipeline at Clarington,
and Texas Eastern Pipeline. All of these sources of gas supply exceeds the capacity of 600,000/dth
per day at Mockingbird. The slides in the presentation on the link set out below outlines these points.

When supply exceeds pipeline capacity, curtailments occur in the following order to nominations on
there systems. They are as follows under Dominion’s tariff.





Primary Firm Nominations and storage
Secondary Firm Nominations
Interruptible Nominations

Per Dominion’s discussions, the Primary Firm and the Secondary Firm nominations will likely take up all of
the available capacity, resulting in curtailments to interruptible nominations, which in the past has been the
historical method used to schedule and move gas on DTI’s system.



Since there is no available Primary Firm on Dominion’s system, and shippers/producers utilize
Secondary Firm with receipt points upstream of Mockingbird, there is a good chance that these
nominations will be allocated on a daily basis among all of the secondary shippers. The shipper on
secondary firm will be informed by Dominion by 5:00 p.m. of any allocations for the upcoming day’s
flows. At that time, the shipper or pool operator will have to notify Dominion which Mids/meters will
be shut in to reduce the flowing supply to the level set out in the curtailment allocation. The producer
will be notified by their marketer/shipper as to which mids are affected and at what level they must be
curtailed or shut in.

The second constraint point on the Dominion system is at Waynesburg, PA, which is the Crayne Compressor
station. The chart in the link below set outs this point as well. Volumes through this station include the volumes
at Mockingbird set out above, as well as Hastings, producer meters, EQT at Pratt Farm, and TETCO at
Waynesburg. If after review by Dominion it is determined that supply exceeds capacity at Crayne, allocations
will apply to Crayne just as it did to Mockingbird above. Once again, Dominion suggested that shippers obtain
Secondary Firm to insure that some of you gas flows based on the allocations. Producers behind Crayne will be
notified by their pool operation/marketer as to curtailments and shut ins that are a result of the allocation process.
As a result of the discussions about these curtailments and constraints on their system, Dominion has suggested
that producers obtain Secondary Firm Transportation so that they can help insure that some of their gas will
flow during these periods. Dominion indicated that these curtailments may continue after winter is
over,
(Continued on page 17)
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Dominion also explained that the Appalachian Gateway Project will eliminate this over supply situation. However, that project is tentatively set to be in service in September, 2012. During the period from December, 2009 through the in service
date of the Appalachian Gateway Project, these curtailments and shut ins will continue.
To access the information set out above, please follow the instructions below to review the presentations and
notices about their curtailment/constraint situation:
Notices:
A. Go to: www.escript.dom.com
B. Click on informational postings on the left side of the screen.
C. Click on Documentation
To access the November 19th Dominion Presentation on Curtailments/Constraints:
A. Under ―File‖ click on Producer Meeting 11/19/09
B. Click on ―Open‖ to view the slides.
2. On another announcement of their website December7, 2009, DTI announced that beginning January 1, 2020, they are
going to require electronic measurement for all new meter sets delivering 50/day or greater. On existing meters, they
are going to require electronic measurement on all meters doing 100/day or greater. On the link below you can find all of
the details on this new announcement, with costs and a Q & A section.
http://escript.dom.com/html/app_prod.htm Then click on the subject titled ―Position Paper Electronic/Communications
Measurement‖
A copy of the Appalachian Gateway Project meeting on July 22, 2008 is available at the SOOGA office, and you can view
it on line at the following DTI website. The project is fully subscribed, with total firm transportation delivery from the project of 484,260/day, and the total cost of the project is approximately $600 million. Construction is set to begin in 2011,
and with a scheduled in-service date in 2012.
http://escript.dom.com/info_post/infoDocumentation.jsp?&company=dti
Per the article in the latest Insider, DTI will lower their gathering rates effective for the period 2009 through 2011. The rate
for over-all gathering and extraction will go from the current 12.5% down to 11% for the upcoming period. This rate includes 10.5% (4.3% of which is fuel retainage) for gathering and 0.5% for products extraction (all of which is fuel retainage). As part of the settlement, DTI agreed to continue supporting its gathering and extraction business by investing an average of at least $20,000,000 per year in Appalachian gathering and products extraction plant.
Dominion has been doing some compressor and engine repairs on their wet systems, which has resulted in higher line pressures and short term shut-ins of production throughout the fall season. Please stay in touch with your marketer for any notices of shut-ins and curtailments. You can use the link set out below, and click on ―Appalachian Producer Notices‖ on a
daily basis to keep in touch with maintenance that may affect your wells and production.
Http//www.dom.com/about/gas-transmission/index.jsp
OTHERS
During the Ohio Oil & Gas Association Winter Meeting in March in Columbus, Ohio, and the IOGA WV winter
meeting in February in Charleston, WV, there were several very interesting and important presentations that producers may find helpful and informative. These presentations can be found on each of the association’s websites.
Rocky Express Update
Part four of a four part series assessing the impact of REX on North America natural gas markets.
Conclusions from Part Four
Canada is the new Gulf.
For the past decade, the Gulf region has been responsible for the most significant reductions in U.S. supply. In a surprising
turn of events, new projects such as Independence Hub promise to reverse that trend while Canadian imports are declining
dramatically. Our analysis of Canadian supply and demand suggests that U.S. imports from Canada will be down significantly in the years ahead. By the time REX reaches Clarington, imports may be down by more than 1 BCF from 2006 levels. While most of the import decline is expected to impact Midwest markets, lower Canadian supply availability will create
a "hole" in Northeast supply that REX and other projects will help fill.
Capacity constraints will limit deliverability.
While REX will deliver 1.8 Bcf into Ohio markets, constraints located east of Ohio will limit the volume of incremental
supplies that can be delivered to the highest priced markets. REX alone, as it is being constructed, will do little to alleviate
the chronic tight supplies that plague the Northeast market. To get Rockies gas into this tight market, additional pipeline
capacity to markets in the mid-Atlantic, New York and New England areas must be built.
(Continued to page 21)
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FOR SALE
Used Wire Lines
Roll #1, 5400’ of 5/8‖ 6X7 right hand lay sand line cable
2000’ like new, the balance is fair. Removed 12/07
Roll #2, 5000’ of 5/8‖ 6X7 right hand lay sand line cable
2000’ like new, the balance is fair. Removed 12/08
Roll #3, 4300’ of 5/8‖ 6X7 right hand lay sand line cable
2000’ like new, the balance is fair. Removed 12/09
Roll #4, 450’ of 7/8‖ 6X26 IWRC right hand lay cable
fair condition.
Roll #5, 450’ of 7/8‖ 6X26 IWRC right hand lay cable
fair condition.
Roll #4, 400’ of 7/8‖ 6X26 IWRC right hand lay cable
fair condition.
Rolls 1, 2 & 3 are $1000 each Rolls 4, 5 & 6 are $250
each
Discounts for multiple roll purchases
These lines have been stored inside and dry since their
removal.
All lines are sold as is without warranty expressed or
implied.
New price for 5/8‖ is $1.10 per foot
New price for 7/8‖ IWRC is $3.14 per foot
Contact Tim Brown, Timco, Inc. 740-680-4646
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THE TRUTH ABOUT
By: John W. ―Wes‖ Mossor
SOOGA – Vice President
The United States emits about 9 billion tons of CO2 per
Comments contained herein are my thoughts and may
not reflect or be endorsed by the Southeastern Ohio Oil year. Therefore, at a rate of $15/ton fee for emission
indulgences, the bill would impose a tax of $135 billion
& Gas Association, it’s board of trustees or members.
per year on the nation. Divided by the U.S. population
While reading this month’s American Hunter magazine, of 300 million, that works out to a cost of $450 per year
the NRA, (National Rifle Associations) official journal, levied on every American man, woman or child, or
$1,800 for a family of four. While for wealthy individuI was drawn to an article on Gun Shows, The Truth
als like Al Gore such an impost might represent a mere
About and the quotes made therein: ―they are about
exploiting a lack of knowledge on the part of the gen- pittance, for working families struggling hard to make
ends meet it would be a very significant burden.
eral public and paving the way to achieve “their”
agendas. My thoughts were how true that is and how it
can be applied to the issues and ongoing ―War against But that is not even the worst part of it. As a result of
the markup of carbon costs, a lot of those working famithe Oil & Gas Industry‖, our industry, in our country.
lies will be out of work and unable to pay their existing
So I know what I had to do: I had to do my best to tell bills, let alone new ones. Consider: Burning one ton of
The Truth About these issues and do what I can to edu- coal produces about three tons of CO2. So a tax of $15
cate and inform anyone and everyone I come in contact per ton of CO2 emitted is equivalent to a tax of $45/ton
on coal. The price of Eastern anthracite coal runs in the
with. Those of us that know the facts need to take the
time to discuss these issues with our families, employ- neighborhood of $45/ton, so under the proposed system,
ees, our suppliers, gas station clerks so on and so on. If such coal would be taxed at a rate of about 100 percent.
The price of Western bituminous coal is currently about
each of us will do the same it will surprise you how
many people, (general public) you will have the chance $12/ton.
to educate. Remember, whether writing or speaking, we
This coal would therefore be taxed at a rate of almost
only convince one person at a time.
400 percent. Coal provides half of America’s electricStarting with The Costs of the Cap-and-Trade Bill, ity, so such extraordinary imposts could easily double
the electric bills paid by consumers and businesses
reprinted from,
across half the nation. In addition, many businesses,
such as the metals and chemical industries, use a great
Robert Zubrin
deal of coal directly. By doubling or potentially even
Special to Roll Call
quadrupling the cost of their most basic feedstock, the
July 1, 2009, 9:45 a.m.
cap-and-trade system’s indulgence fees could make
many such businesses uncompetitive and ultimately
On June 25, the House passed the Waxman-Markey
Climate Stabilization Act, which would institute a cap- throw millions of working men and women onto the
unemployment lines.
and-trade system to restrict Americans’ carbon emissions. While proponents of the bill have sought to argue
A gallon of petroleum-derived liquid fuel produces
that the costs of such a system would be negligible,
nothing could be further from the truth. In fact, the bill about 20 pounds, or 1 percent of a ton, of CO2 when
burned. But it takes about 1.5 gallons of oil to produce
proposes a massive and highly regressive tax on the
one gallon of refined liquid fuel. So a $15/ton tax on
U.S. economy, and could potentially cause not only
extensive business failures, unemployment and priva- CO2 emissions will also cause an increase in the price
of gasoline, diesel and jet fuel on the order of $0.22/
tion within our borders, but starvation among poorer
gallon. This will not only hit consumers’ pockets, but
populations elsewhere.
increase transport costs throughout the economy,
thereby disabling businesses and increasing unemployTo understand this, it is only necessary to look at the
numbers. According to a report issued by the Environ- ment levels still more. While harming the economy,
mental Protection Agency in April, by 2015 the price of such a gas tax will do nothing material toward the truly
essential goal of decreasing America’s dependence on
carbon emission indulgences required by the bill for
industries to operate could be expected to run between foreign oil. Indeed, the bill’s dramatic hikes in electricity costs will have the opposite effect, since only 3 per$13 and $17 per ton of CO2 emitted. It may be noted
cent of America’s electricity is derived from oil, and by
that this estimate was made by an Obama administraforcefully increasing electric power costs, the bill will
tion agency highly favorable to the bill and that it did
actually discourage adoption of electric means of transnot take into account the very real possibility that
port, including mass-transit systems today and potenspeculators might act aggressively to buy up all the
available indulgences and then, acting like ticket scalp- tially plug-in hybrid cars in the future. America’s dependence on foreign oil could be substantially relieved
ers, force industrial users to purchase them at greatly
by legislation requiring that new cars sold in the United
inflated prices. So these EPA figures for carbon emission costs should be viewed as minimal. That said, let’s States be flex-fueled and thus able to run equally well
stipulate the $15/ton midrange of the EPA estimate, and on alcohol fuels derived from a multitude of nonpetroleum sources, but the bill’s provisions in this area are so
see what it implies.
weak as to be worthless.
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Continued from page 19
REPRINTED:

THE FOUNDRY
What Cap and Trade Energy Tax Would Cost American Households
Posted May 8th, 2009 at 3.21pm in Energy and Environment.
Any honest economist will tell you that a carbon cap and trade scheme, if it works perfectly, functions the same as an energy tax. The Waxman-Markey cap and trade bill currently under consideration in Congress is no different. In 2007, MIT did a study on the costs of cap and trade and
found that cap and trade proposals that would reduce carbon emission by 50% to 80% below
1990 levels by 2050 would cost the American household
$800 a year in economic losses and $3,100 a year in taxes collected by the federal government.
That’s a total $3,900 cost for the average American household! How does this cost compare to
other household expenses?

Continued to page 21
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(Continued from page 17)

Pipeline Projects will absorb some supply.
Some of REX's supply will be absorbed by new pipeline capacity currently being built. TETCO's Time II project will
provide transportation capacity for an incremental 150,000 Mcfd of supplies to reach the New Jersey market. Tennessee's Northeast ConneXion will move 136,000 Mcfd of incremental supplies to New England.
Millennium shippers will see benefits.
Other REX supplies may move into Millennium, where shippers may see significant benefits from REX. Millennium
was designed to bring incremental Canadian supplies into the constrained markets in and around New York City. In a
scenario of declining Canadian supply, it will be necessary for Millennium shippers to bid away volumes from other
markets (likely the Midwest). However, it appears increasingly likely that Millennium will receive significant incremental supplies from TCO, Tennessee Pipeline or one of the regional storage facilities. These pipeline and storage
connections will enable incremental volumes to flow to NYC markets, suggesting that Millennium may see much of
its throughput from U.S. sources rather than from Canada. To the extent that incremental REX supplies result in
lower prices in this area, Millennium shippers may find that a pipeline designed to bring more Canadian gas to the
Northeast could be a major beneficiary of REX.
Northeast Passage Pipeline will add significant capacity - in 2011.
El Paso's Tennessee Gas Pipeline has proposed to build the 1.1 Bcfd Northeast Passage pipeline, which would extend
471 miles from Clarington, OH, to Pleasant Valley, NY with interconnections to other pipelines along its route. This
system has the potential to significantly increase take-away capacity from Clarington and would provide direct access
to markets in major metropolitan areas along the East Coast. However, the pipeline is not expected to be in service
until November 2011, a gap of more than two years following the completion of REX.
Rex East was ready to schedule gas at Lebanon on July 2, 2009.
Columbia Gas Transmission Basis has dropped from $.40 in October, 2008, to $.04 for October, 2009 as a result of
the new Rex Supply and market conditions.
Below are some conclusions from the Bentek Website on the Rex Pipeline:
Conclusions.
The 1.8 Bcf/d REX East gas pipeline expansion has shifted 1.3 Bcf/d of Rockies gas eastward into the Ohio
market and away from Midcontinent pipeline interconnects. This shift in flows has put upward pressure on
Midcontinent region basis spreads by allowing previously displaced Midcontinent production to resume flowing
north to markets in the Upper Midwest.
The big flow shift caused by REX East also has put tremendous downward pressure on Ohio gas prices, to the
point where Ohio is beginning to price some Southeast/Gulf region supply out of the market. In effect, the Ohio
market has determined that it will not need all of the supply previously flowing north from the Southeast/Gulf
along with new supply from the Rockies until the winter heating season begins. This in turn is putting downward
pressure on Southeast/Gulf region prices, which is having a direct impact on the nation’s benchmark pricing
location, the Henry Hub. These trends are expected to continue as REX East is extended into Clarington, OH, in
November.
For more detailed information on REX, flows in the Mid-continent, impacts in the Southeast/Gulf or changes in
the Northeast market, please reference BENTEK’s Observer series of reports which are available at
www.bentekenergy.com or email John Lange at jlange@bentekenergy.com or call 303-988-1320.
If you have any questions, please contact your Account Director. Specific contract-related questions may be
addressed by your Account Director, and general questions will be aggregated and responses posted on REXs
interactive web site.
For current updates, please utilize the Rex Pipeline Website
http://www.rexpipeline.com/index_east.html
Use of Data:
The information contained in this document is compiled and furnished without responsibility for accuracy and is provided to the recipients on the condition that errors or omissions shall not be made the basis for a claim, demand or
cause of action. The information contained in this document is obtained from recognized statistical services and other
sources believed to be reliable, however we have not verified such information and we do not make any representations as to its accuracy or completeness.
Disclaimer:
Neither the information, nor any opinion expressed, shall be construed to be, or constitute, and offer to buy or sell or a solicitation of an offer to
buy or sell any futures, options-on-futures, or fixed price natural gas. From time to time, this publication may issue reports on fundamental and
technical market indicators. The conclusions of these reports may not be consistent.
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2009 FALL CLAY SHOOT WINNERS AND SPONSORS
THANKS
MEAL SPONSOR -EASTERN
SOLUTIONS
REFRESHMENT SPONSORHUFFMAN BOWERS
HILL TOP SPORTS, LLC
C&S SMOKIN BBQ

Clay Shoot Last Place Winner– Bonnie Gill

Copper Lamp Donated by: Mallett Electrical Services
Winner - Rob Marshall.

THANKS TO ALL THE STATION AND DOOR PRIZE SPONSORS
YOUR SUPPORT IS GREATLY APPRECIATED
A.W. TIPKA

ERGON TRUCKING

PARMACO OF PARKERSBURG

ALLIANCE PETROLEUM

HALLIBURTON

PERKINS SUPPLY

ARG

HUFFMAN BOWERS

PHOENIX SPECIALTY

ARVILLA OILFIELD SERVICES

INTEGRYS ENERGY

PRODUCERS SERVICE

BETHEL OIL & GAS LLC

LESLIE EQUIPMENT

TECH STAR

BI-CON SERVICES

LIPPIZAN PETROLEUM INC.

THE ENERGY COOPERATIVE/NGO

B-K WELL, LLC

M.L.MILLER AND SONS, LLC

UNITED RENTAL

CANAAN INDUSTRIES

MALLETT ELECTRICAL SERVICES UNIVERSAL WELL SERVICE

DEPUY DRILLING

MATTMARK PROPERTY CO.

WEATHERFORD INT.

EASTERN SOLUTIONS

OGIA

WELLS FARGO

EDI

PARKERSBURG TOOL

WILLIAM S. MILLER INC.

Thanks to Bobbie Lauer, Wes Mossor and Candace Duff for all their help at the 2009 Fall Clay Shoot.
**IF I MISSED ANYONE PLEASE LET ME KNOW **
**CORRECTION**
BRUCE ALLEN PIPELINE CONTRACTOR WAS OMITTED FROM THE DOOR PRIZE SPONSORS
AT ANNUAL TRADE SHOW.
SORRY I MISSED YOU!
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2009 FALL CLAY SHOOT

We are on the web!
Check us out at www.sooga.org
SOUTHEASTERN OHIO OIL &
GAS ASSOCIATION

FIRST CLASS MAIL

P.O. BoxAddress:
136
Physical
26270 State Route 7
Reno,
Ohio
45773
Marietta,
Ohio 45750
Phone:
740-374-3203
Fax: 740-374-2840
Phone:
740-374-3203
Mailing Address: P.O. Box 136
E-mail: mail@sooga.org
Fax:
Reno,740-374-2840
Ohio 45773
E-mail: mail@sooga.org

SOOGA WEBSITE: WWW.SOOGA.ORG

The information presented herein is for informational purposes only and should not be considered as legal or other professional advice.
To determine how various topics may affect you individually, consult your attorney and/or other professional advisors. Southeastern
Ohio Oil & Gas Association, its Board of Trustees, Officers, Members and/or Staff are not liable or responsible for any damage or loss
resulting from the use of information in this publication or from inaccuracies contained herein.

